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Political Connection and Government Subsidy: Evidence from China’s Listed Non-SOEs
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X T BURANIBCR R . BATRWT SR A R AT, AT “BUaBkR” MRE LA,
“BURERR” AFEMER RE LA RIS BUF AN B R T3 & 1 8.9%. [FII, A5
R HFET R T, KIRE LW AR B “BUREKR " USRI A R
BURABh R BRI . S4h, IATEAIBUFT AN ECE L3R s g i A= # & A
REAIAE R B RE T RE EHAF 2N T 3RIGE 2 MBUF MM L3R “ B
KR fea, B SRJBATENR R, BATRIURETER “BURBRR” s BUF A
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FrIRE AR “BOREKR” HIBIHLE “ S 8 “HERM” HAZ

Kigw. RELHAF BUREKR BUFHNEY S MR

1. B3 (Introduction)

HER—DNRARBIM S, SRMAE. ZHPIXRRSAH —KEKRRNMNE . £4
Tritasrh, RRMTERFE R TR FIiNEsR. B8, BUF 5 A B2 WAF7E
ER G R, AT RGREEN. B2 MRIESF R, BUNE SURAL &S B 2 gt
KAMMGE, REER RGN, CERPCRI, S EERBUaTE 7 (CFEE
TR 2N B &R ”(political connection) )X AL i & & — A WME 1 % PR (Fisman(2001) ),
ST ANV AN = A R s T T BURF 7T & #J7 b T A = 1) R BT LAAE S 2 M 48 B R R
fR R 1] R D B A SRAH R AL 22 REE. CRFEIR . B3 1(2007)), W5 IR e = A 1 IE
SMEPEVER . DR, BURFE SRR S 18] “BURIRR " (AT il 2 T X7 #A AH R
PR, MlaidoR, W “BURERR” ORI 2 4R E AR STHERAE T I 1) 4 .

“BURBCR” BIHACAIEWREA — NG — IR E L. — B R M SIE BUARU)
A NERPIRBHEBUE R R, Wi Es (BFEES) YFEEE 8 SEET (BE2)
TR @R A RO S R R A, (HARE R VB R RE R &R . b,
Roberts(1990)#2 2| 1) “BURIELR” £fE 521 Henry Jacson A H25 X %; Leuz and
Oberholzer-Gee(2006) Al & LI “BUAECR” A& Ak 5 B B JE 10 /T S S /5 e B 2 [BAF IR
Ik &; Claessens, Feijen and Laeven(2008)#2 21 “BURIEER” &5 LT A 7l #2548 53K
TR 5 2435 2 1195 2 5 Fan, Wong and Zhang(2007) 11K e 5 SCA T 23 7] ) s 2 3 24 1
B R AE R 1 S BOR B  BURHATER . 7R (0] BRI 7 2, L S B Js — ol
E X B F K B CEO i 5l 1 £ 7E b S BT sl 77 BURFATHER. (Fan, Wong and
Zhang(2007); Li, Meng, Wang and Zhou(2008); #RBHH:. [EIHERT. #£19%(2010); Chen, Li, Su



and Sun(2011); Wu, Wu and Rui(2012); Wang and Wang(2013); Chen, Guan, Zhang and
Zhao(2017)),

AN REY], B, “BURIKR” & AFEN. Faccio(2006) K IMLE 47 A 4
i, 35 NMEEKW BT AR HAAEIRR “BUREKR”, XL BT AR TTHEL SRS TTE
] 8%. Johnson and Milton(2003), Faccio(2006), Adhikari, Derashid and Zhang(2006),
Claessens, Feijen and Laeven(2008), Khwaja and Mian (2008)&52%2# K I, EENERPET.. &
SR VO I 5 JEURT A 1) LU 22 g T i 8t LU s ™ B R RN IS 4 i A IR R v L 5K, “ BUR B R
(A AERT AR ke i B8 g B R & AR 45 56 B X RE TIT 34 22 BF EL UK B 1) [ 2K, Roberts(1990),
Kronzner and Strarmann(1998), Ang and Boyer(2007)%5 1 & I A\l 5 [ 2% G4 8 57 ) Bl 34 i
HEZASIEFAT RN “BURERR” W LA B A SR S iR B3 .

HIK, “BURBLR” AT LS E G A R 5 . BUR T3, Rl
MEK, SHEZHTWEA “BUABKR” M IEETESN, ML A 1) 285 5
WALER 252 BRI RIS (Shleifer and Vishny, 1994, 1998). 7 “BUARBER " X AL
5 L, Khwaja and Mian(2005)f# | 7 1996-2002 4F L EE 17 [ Bk, R ILE
A HRATEERE DAL, 3R SR 4G« BUREL R "I 4 ; Chan, Dang and Yan(2012)
RIMEA “BURBLR” HANERB B2 R BUNMIZR. Bk, B “BUREKR” i
WAL E SRS E 2 A 76, A% SMALA % (Faccio(2003), Johnson and
Mitton(2003), Joh and Chiu(2004), Cull and Xu(2005), Claessens, Feijen and Laeven(2008),
Boubakri, Cosset and Saffar(2012)); & “BUAELR” Xl Bt A2 1055 L, Boubakri,
Guedhami, Mishra and Saffar(2012) &8l “BUREER " HIAFAERERSAT RO BARAR Aol i) ik % %
A, $R1fi Borisova, Fotak, Holland and Megginson(2015)%} JHH Hi 7 AS =] i I, o At Al 1 & B0 B
A “BUAREKR” AN E LN 695 A BE, HEM 5 EHL T 555 A 228 154
Ko ATV FH ML T S BN 55 AT, AT RAE AR 7RIV 55 R 455 g
SAFBUR SCHFRT AT “OR%R 7

B 10O ARG R P A R R A, CBUREK R 7 IE 2 L A B S DL A S . 1 2,
“HURECR A DL B AR T LA E BE 77, XA RE 04 1E A 2 IR (L, Meng, Wang and
Zhou(2008); Wu, Wu and Rui(2012); Boubakri, Cosset and Saffar(2012)). %= 8. S8, »
H(2009) 183 SRS AT, R ILEE b7 A ] i AE T e sl J7 BUR AR ZE I RS Bh Al
FREUHE 22 (I BLUSAR 2 . Chen, Guan, Zhang and Zhao(2017)#F 5 1 1 [F 2006-2011 4E (] IPO
fF, RIAAA “BURERR” HIASR, K50 IPO TiH Rl A m 1 i %l 2.
IbAh, SAHMFEERS, B “BUREKR” ML EGER 55 NN, A e iks
BURF IR (Faccio, Masulis, and McConnell (2006); i, #78—. 250 #(2009)). 2R,
CHUREER” MAFIE X0 b 48 15 318 B— L& 47 TR (15200 . Chen, Sun, Tang and
WUR011) K, HT “BUREELR” BIAELE, BUNFSX S E TGS ST, XFE0)T
TR AR A 3 5% I B B ALK, SR T AR . TR MG DL, Chaney, Faccio and
Parsley(2011) &K | “BUATLR” WIAFE BRI 5515 B i & .

E, BT CBURIKR” 2o S E G R R R, “BURIRR” e



S A FAME P AR 2 . SRTT, 7E “BURIRR” ST AAME MR -, ASFF
FA ARIA K2 . Pastor and Veronesi(2012) & 3 24 BUR IR BUEFE & A2 2028, ANHf 8 P3G ),
W AR EM S T BrRL, “BUABLR” X T LT ARRERENER, v LD
AT BRSPS B 1 520 . Claessens, Feijen and Laeven(2008) 4! B 78 () 445 /< B,
MR RS, 4 T AT TR BT B AL b T A J R CE R N A — AN IE R AR
RO R, XIBeR(2008) BN T E RE AR, = T BUAE IR
T SSEBUMN T T 9™ R X RE RS I R E,  ARAT T A3 Fh IR T s e 5 v b 7 BURE
R PTG R A OC . AT, o gt — 2 A R & L. Fan, Wong and
Zhang(2007) & B 43 M i 80 M SAEBUMHT IR P E B AR, fFEERAH KATE 34
B[] L) 2 IR B L A R B UM S S A R ZE o ATTA R SR RIE T X 28 A U 15
SIS R Z R HBURRAE a1, HIEENEFMRZ 2 28 ST 6, WA
G BUR T T I2 B RSB “ A2 ThRE”,

MNCHRITRE, FEXT “BURBLR” 2 LK 2 2 BURT X Al i) 55 AR 25
P R AT AR, BT A i M Sk A AR R, IXRE NI L
BTG, T HAE “BURBLR” XTI ERm b, S0 RE s — S E .
[FIEF, A BB e A2 5 T BUR R s AT R R TE SR AT Y, A& SHLH N BUR 4 T 98
FHRSCHE, TROEBRPEIRAE T 2, e i sk A AN DN UG Z [ A AT, AT SR
T UM T ARG A B ARG K4 R 52

SRIM, 5/ I SCHR BE T BIBURST Tk i B g2 . sebr b, BUR AT DUB 45
TBUFANI 7 B B S ETES . A MR, BUFAMhE#a — €M
Hm . R P3iR007) K0, BUMMNINEES FHARKR THE. EHAH
PALA L= i KRS . ETT AR SRR E R E IEMC, T BURSAEBURF A1 B (1)
FEN TSI A TR TR . ik il L, SEE A 2 H bR, VU5 ROA 5 Ay
UGt E TR BURF A 5 A BE AL I R AE — A2, X R E AL 2 135 B
Y5 T S HFE (Harris(1991), Wren and Waterson(1999)). i, i 7BUNA =&, @ity
FBUFANI T3, P2 BT AR MR R . Wit T s, BUFFNIAHE S F—E50
MR TG, ST ANEE . BEESA BEMIER RN, Tzelepis and Skuras(2004) % 7
I AV BRI T R, BUR A BEAN B E R A KER B R &M, #e 7 ke
TREST. PRbE. ZEi(2001) A B 1 Hh ] M ESURT I8 Jek K TRIAR AR R SO pA ZE R A B I A 55 )
AN FRTH AL ST R, ARVAG 377 25 SR EUHE 2 I EU AR B R4 TH L S:,  BUR B R)
DA FHBURF A Bh 25 BLEERZ ) 21 AL 1 228 E 31

ACHET X —EREEmEE, HRhERE ElARSER “BURIKR” MIEER
T 2R A RBUBUR #N B = AR 52, BT T 75 20 2 Jl 4 B Dl = AR 5E
PLUHCRIFANE AT AL 2 H o BATRIL, MHETEA “BURICR” MIE ETHAFR], “IK
RIRR” AEAERE T BN RCE BT A W 3RA5 5 2 9 BURT AN, 11 58 22 I BURF A BB 2 3R T IR
g L ARIMEME SR T E. FR, ST “BUREKR” SBURNICRIT, BeH
BIBAT#E — 3 T R BUMER I BUR AN BN e &=, DU TRIRE BT AR S



R “BUAREKR” BRI,

AR FE 5 258 0 O B SCERA BA T = s [ 5T ik -

(1) R 78 T FEARZIR BT ] B, H HEE—RIE T “BURERR” MIAMIIRBUS N
LR . FECH IR T “BURIKR” XTBUMAI I FZIE KB 7 5, Wu, Wu and Rui(2012)
FIF 1999-2006 4FHE B AR FIEHE, KU “BURBLR” PAE LR ERARE L
AT BUFANI SR, (EX e B Al K b e EA ks A B SR . 2R e,
AU [BIAERT . W L0I(2010) A 1 2002-2007 4 rb [ RE b A IBAEATHI T, R
LT AFE B2 18 T AR TR KB, 7 HI B ZE X, “BURBER ™ X PR IR EL
ROSLEEE . ARSI FERIF T 2008-2016 4[] 1 [E RS BT A & (3R . B R (] B
KE, TRXMOCHMFAK N . AT AR R, “BURTKR” MAEMRRE -
A FRERSBUT AN SRR & T 8.9%, X T i ARk U2 A B A THAME R . 4t
T AR AIRIE T “BURBLR” MAEE S BUMANHEGE M m B A M e, Al
MR R E—20, BRI T “BURBRR” BIAMEIRBUSRI R R @ RE AR S
BRI BEHUSE DL AARA TR “BURERR” FHEHAT /08, AR RS BRI, 33K
13 “BURBER” MAMTEZ G = RBUF NP KCE L2 3T =I5 T 77.4%, st
WANIRE “BURTRR” WK 14.6%E K. WA RIUEY] T IRE EHA R FERE “BUREk
R7 RSHBUFANEER S EE R eI M EM S R IHFANZ RE LA
— SO R () REAE R 2

(2) RSO FAT AR HALRT “BURELR” AMNUESRESIRES . BUR AN 23
BCARAR BN R0, N IRIEAT AR 32 TiEdE . B 2012 4F “+FJUR” Dok, ik
I EA TR G, SEBRAE A IR RENFEEEN L. CHMFRK
W, RIGATEIR AN ZE RO A EIE R . Liu, Shu and Wei(2017) I T R
KM FHAE, IGUE T BRI AN 2 6 R S AN 3 LTI R R2 A . Lin, Morck,
Yeung, and Zhao (2016) &3 “/\THE” I G, X TR EA kA& RE A i
A ANFEFEN . Li, Wang and Zhou(2017) KIS AT 80 G, A Mk i SEakik> 1, 1
ROE ML SR LU BT n,  SERr EAEE SRR B A LS . AT, RIEAT
B AT S B SALAI B U5 T4 B RIS 0 AR T e tH IAE BURT AR B 22 v FRATT R 98 485 S,
FHEC T SBATBhHT (2008-2012 ), KJIFATANE (2013-2016 ) “BUREKR” X BUMF M)
R4St 13.0% FFEF 8.4%. Ak, fERIEATENG, FANFE “BUREKR” AR
ROE T ARSI BN BUR B DRSS RERRIL T AE BT BN S, “BURBER” 1)
AN SRSV AR GS o A BEX RIFATANHE, BURFANIIRE T AL SRR s g AT T AL,
R T AE SEAT 30 5 UMM B R TE THI 50 35O Y B o IR s BRI T IR AT 3% T
I AN BRI A B T AR T R . MIRTH M SR A B R, BURF T IEUR RN 4
BCAE S JEAT 8 Ja A2 A5 S I AL

(3) ARSI FT 45 50 BB AV EREL “BURERR” BIZINLE “ AW 1) “ R
BEAR X — W 3R 7 S 4% . Chen, Firth and Xu(2009) & B, AN [F) 28 51 (i AL £ 0 b A EhATL «
AT NPEAEIRE I, 20 & BNV ST A F 520 . Chen, Li, Suand Sun(2011)
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KB, HITBUFK SRR S RE ik K@ “BUABKR . MATERI, RE M
TN “BURKKR " KIS 2 BRI . A SCHEIE X 2008-2016 4 L i 23 ] 1 1)
RE LW AFRATHI, XRE EHAR SR “BUREKR” A FREAT N KEHLEET T
T o BATFAF T R BLRE BT AR B3R “ BUREE R 7 W] LASRAS T 2 MBUF M),
(7] IS 58 22 A EURF AN Ak SO0 SE R I3 DRI, MERTHEML ST L5 8, RE
EWAFRA TR “BURECR” KIZhHl. MBS R AR, Oy 7 IRECE 2 KBUT
w8, RE LEHARSET K “BUGEKR . Mo, RUIEE. BT WL (201004 R
B LEHAFSK “BUREKR” By R A A PRI A AT
BARER SR T RE LT R “BUalkR” MBS M ITRRT AR, 3ATH)
R R, ERIETENE, ]RE AR EIER “BUaB R MHTHEUR MR
RMERGS o S5 A LRI AN R B BURFAN AL SR BRI RCR A B 5k, AT 2R
B A 1) T SRR IR AV R “BORERR ” AIBIHLE “ A 18 “HERM” HAZ
AT FESE R B — B BOE & L. RO, BIAERT. W41 (2010) A 7T 3
B, MRELHAFSHEEEY “BUABKR” RRIMEUF AN, BUFET “BUA
BRAR” RO BCBUR AN BT BRI o XA AR BT 3w b S0, M Hib &40
e MiE. SR, RIGATENM SR TIX—I G RIBAT I T BUF BB 17 e 77
AL T RO BUATR AR VI AN SRS I8 59 » (E U AN B T b SO A I AL I 5
HEBHE RE PRI “BURECR” MIZhHLE “ S )RR B4, mTRLE,
RS S E A, BT AR E T A RCR AT
SRR NELT AN 5 2 B2 T OA L, SRIAOT R E ek
MMEBE: 28 3 B R AR RIS . BRI, A UL iRt giits 56 4 M H
K CBURELAR” AN I SHIET FT; 28 5 MR FURIEAT N “BUABCR 7 43R
BOSRNEIFE s 55 6 S X AR AR IR 28 7 32 2SI B 4

2. W5 ¥ (Hypothesis Development)

M B VEILAEFE 1S (Resource-based Theory) SRA:Hr, HRik ) 55 M W IR GEA5 35 Bh Ak 3k
BRI Te 4R % (Barney(1991)). XTI S, “BUREKR” WX B —FRek
FPETTR . BIRRM], “BUREKR” KIAFERENS T B RIS B 2 I BIEAR 25 [N,
SHERBE AR ENE T ixieiR . SRR, “BURERR” Ret Bk 3 2 MRS kR
TEUFKI IR SRR, BRI REN 3RS 5 2 IARAT Dk LA B3R B (Adhikari,
Derashid and Zhang(2006), Claessens, Feijen and Laeven(2008)).

R AU ) 3 B AV ATBURF A B2 o —T7 1, WAL EERE, BUMNAL
AT — MM B, Bee B B e e S p RS0 . AR, i T RE IR
MO B, M T EA WIS, RE sk U #5 B A B2 E i Or 47
(McMillan(1995)). BKit, RE R ATReik @ “BURIKR ", TR L MR LR
o ST, ABUM B BERE S, BUMXTBUR AN S B 545, nl DUR R HE



BRI sSeBAt 2 BbR. 8 TAEE S 4T3 BN 8L BU
W REIL PR 28 TR ) LR S IR AL SR LU AN . T “BUREKR” HIAFALE, ]
RE 2> AR BURT B8 28 5 15 SR G2 olb i 28 B Bl o Z57 6 AL P, AT 1 AR AR B

Hypothesis 1: FEHARHMEMABIIELT, 7 “BURBR” REHEHRE EWAFRE
B & HBUOFAND .

Bt RATIAR RN “BUABR " WRELAT AR MR . TRk,
EERAN BIAR” TRERAENEENKR, A HRE BRI X PR
i, BRI “BUABR” AR R BN AR, A Sl TR L
ERAORSILE S0 AR, B, 6T RRRZ0 “BOAIKR ", SRAITRM LTI B

Hypothesis 2: FEFEMMRMEMABIEIERL T, EREHK “BIEKR” BHFHRE LTA
FRAE L HKBUFAN -

CUE MR FE R B, “BURBKR” WISLIHIELTFA KIS T RHIAEE . EHlRoy ™ E
(X 55y S (Faccio(2006); Claessens, Feijen and Laeven(2008); AxFHEE. [AIfERT . W& 4T
#(2010)). FATINA, “BURERR” WIAMIIRIN T fe 2B & A R RAERAS . ARIRAL
IS X T BT A E, 23 LR RIREE RG] LA 2 BE IR “BURELR” A
BRI, PRI, FRATTER H DR (AR % :

Hypothesis 3-1: “BUABER” HIFMEZREUSN & EERRR A BRARIRH LA RH A R T8 Fr
EFo

Hypothesis 3-2: X THMEB/NHRE LWARNE, “BUREKR” KIFEEXT TEUFHBI %K
BN ERZHSEAEBEANRE ETAFREX.

Hypothesis 3-3: X THHUEEERKMXNS, “BURKR” KWAENTRE LTAF
SRABBURAP B BCE A IE R LE i 3 AL AR X B

FELL RS RE S, BAMGE T “BURBCR” MBUFHIECR 2 B ARSI, SR,
R E A BT “BURBRR” MIAFESET RE LA "3RS 2 2 M BUF+h .
— 5T, SXPIE R BEAEAE R A R G A, BIBURFANBD B 2 21 “ BURIRR ™ (10
AR 371, XE AT RERIN 3288 =7 IR (2o AN A A AE ) RS2, 1
FEANTZ EAFAEIAR A Oy T HERRIZEETT RENE, ARSI TR 7 30, JA TR R
B LW AR SENER SRR IET o, K “BOREKR” KA F R8T 5
R “BUARBLR” (RE LM AT MNIMBENE BA “BURIKAR” MAEEHK/CEO). #
EPRE “BURKKR” (RE LW AFEENEFK/CEO g “BURKR ") LK “BUA
BRR” =MEol. B “BUREKR” BEW B MBUM AN ISR, A RE AR E



BNARE“BUATE R LU R A T T VRIRA BB R, TOLE A TIATE L (R T 80 (4
BN GUR A TARL), X T B AN SR 0 T 1B S e B I “ BOATER” B
WL FEA. RN, K% “HURBR” SRR NSRRI T e, R, AR DA
F B

Hypothesis 4: FEFEAMRMEABIEIREA T, SHEIIRM “BUGECR” KIHBIUHEE, E3h3R
BOBUAERR” BB RE LT AR RES MBUNFBIBEKRT: [
B, k& “BUABKR” SFBBUNABIEER T .

UeAh, FRATREBE T BU AN T RCE BT AR M E A Re ) R st . ST
BAERNER “BURBLR” M T RE LA RRI&ER G ) LR B, (H20H
FIFE T LR E RFAIE . IWEREMPES (Resource-based Theory) Kor#r, “BUA
PR REARE I RE ZHGHE, EE4h A0S, FIA R TR &R 6
JIFFR R, T NEIEAREE IS (Agency Theory) SE20#T, “BUAEBER” 2xibRE MK
LENEE BN BUGF T3, TEURA 5 GDP Ay 2k % ¥ H A% (Jin, Qian and Weingast
(2005)). MZEFEARELELILRE, “BUABLR” W RE20 RS L& A fe ) L% & F
0 . R, 5K Q013)Ea 45 T “BURBLR” X T i A "KM S mf =
ANBARL, Al RAE S RN . PR N BUR AR . = AR BT AR 15
WA AR A, AT REAFAEAR ELAES O o R, FRATT A M T A BURF b BT RS Ak i 2
FGe ) AR B . BT PR RAR B, FRATHR H DU R 1k :

Hypothesis 5: FEREMMRMEABIHIEARL T, BUSHBIHENRESEARE ETATRNEA
M HAE R, FNRE EHAR RS RAREE.

BeJa s BATRERTT RIEATIN T “BURTER” HIANE RIS FIBUR AN 2 FC R 1)
SO SESAT B0 St R SR BURF X L T B A SE AR A, XA T S
Xof by 5 BURFE ZEIR 1 /0 BC s B O IR 9T R IR AT 2 St fa,  DEs SR i 4 i
MEA LA B g 4k (Li, Wang and Zhou(2017)). [FIkEHE, TR RIEITEIH 4
XTBURANI A B r= A e . WS AT 20 Ja I AR s A, M4 “BURBLR” X T
RE L AR PMERESWES, SFENBUFANIE SR > . sk, MEBUFET “BuR
PR RO BCBUMT AN ZILIRSS J5 . BUR MBI 2 BE PT R 2% R R A R Je |, %)
ANV GRIIER TSR AT R G B 5. DRI, FRATTHR H DU 1 ik :

Hypothesis 6-1: RE{TENGE, “BUEBKR” KAENT RE LA FREBUFA BIBER
EEmm e RIBITRTED.

Hypothesis 6-2: RIZT3I/E, BUFAMBIEERREN RE LT AR BN KR ERT
KIfE R & R B AT SR E B &
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3. #¥E(Data)
3.1 FEAIEBEANEE KR

A3CLL 2008-2016 4 FITE FHHIESR A 5 Bt SIRIINESZE 50 B (A IETiss) B i A A
NBFFEREA . Horh, AR B ——BUFAMNRIE T B S T R e 5 (CSMARD. %
Bt & A BT 2 F AR FE R A A R R 0 7E M AMON T B SR TR, A 1R R B
2003-2016 4 . {H FH T~ 2003-2007 4F% 4 A4, B LAAS SC LA 2008-2016 “F AR AE AT 75 5 o
I, FRATIFE SEE 2 3 2 BUR AN AT 50, RIS 117 A W4 Ak 13 (M EURF
AR . AR BT 3 B AT R AR

BT, EHAREERELE (BFEBUAYE . MRELS RETEREZ EHAH
ONPDRRAE R FE o B0 2R R T AR N 1R 1990 4, (HA S BN A ELA T R EE R G
T 2008 4, FLAASC LA 2008-2016 EEHEAE NS R o thAh, WSS EAE RIS BT A AR
TERA S A B SRVE T I8 HE R (Wind BE3R0) I VR M SEECE P A e [ 22 77 37 9T 7 5090
(CSMAR).

IR, 2% FE S BURF AN A B0 52 30 b J5 BURF AT R SR 5208, 17 b 77 BURF 45 T 1A
IR AR T 2 1 () 22 55 R A AU B, T ARATIAE R 2 i\ — L 5450 R J&
KPR B BUAR SR AR bRV E s AR B W T 0F R AT %, FRATe i b [ R4
FewE 7t B (National Economic Research Institute, NERID JiT 4 il i1 Tl /L. $6 %% (Fan, Wang and
Zhu (2010)). 5 —J51fl, X TIABUGHLRIA, FATKIE Chen, Li, Suand Sun(2011) {4 H]
759, EELLARN =AMEbR: WECCHURNEL (FISC). JERLIN S B L (PADM)
FVRT [ H SR SE S B (PSUBD . HHERLIX S8 AR 1B R T [ S = kA

A SCHAR AT — Lo R AR, AR T AR (1 HIBk BT A RDNEA A
WHIREA, RAAHRER LT AR AT RRSE AR, — 52 R A 15
T “BURBLR” M CRER b % H RS A “BURBER ", (HIXFh 7% nT fEAE H
THEA A 55— BN EAA A RE SR BU AN 1 5 L AT A —FE,
BOE AV SRAF BURF AN 5 Ml [ T 2 50 Al (1) 227504 100 o DR L B AT DR [ A Aol (RO A S
(2) SBraAlL A G AT LA GIEIE 21T 208 3 F K ATk (3D ZiIBR Bl
AT BEEESZ B RIANER (ST B IREAR; (4) BIBRI S5 BHRAFAE A EIREA . TR
(R g S SR IR A 23 FH B b — SR IR I 45 50 20 8- 1%, ERIR AT TAM B b 77 2 =1 15 4 AR
Ao RIGRIIREATATN H A BIEATIE 1%M45 RACFE, LA/ AR (2T 15 SR i 50 o

3.2 —ubFEATEE L

B, AT RMRE EH AR REREU T AL (D FEEAh, RE LW
N EE A B A B E EHATE (CEO). HEHA (Chairman) AL F I FAE A 0L
(2) FERMEYERS G T, N TR SIA “BURBRR” fhbr, RE LT ARSE O EAFE
H. WS E B AT A -

F A h 2 R8T 2 =] i BUR R VRIJT 3U0 R - MR E 28 22 (CSMARD



o BT A B NIRRT ST A 2 o T R M SN NRHIE SOOI 1 SRR E B IR,
—UARHRE ] AR 73 AT BUZ S ARIRALA S SAR VRS =AM 88 th4h, RE L
A FI R AT RRAEAE 2 IRTEBUN BB SGT TATEIRG Iy, B8 e R Koy Hrbros, HiE—
I, (1) “BrRELR” (Political Connection) HI%I4r: HR#E L1 A & = A JCIEBUR XA
RKESTIRARIRZ 7, AT AR S> 9 “HBURTLR” M “TBUARTLR” MAE L. (2) “I
BECR” g s B AR S EEIRE I RATEUZ S, T B g (Central LeveD) .
B %% (Province LeveD. T2t LA (City LeveD. LEUFE 5t (No Political Connection)
P s S A 2 IRAEIRG G, BARIRMIRAL R T AR AT BUZ %, WL
BPANERZRE “BURBLR” 0. (3) “BURELR” I35 (RIRNIAZE A ZATHR
SRER BN “BURICR” REGOATANS) . ARAEATIRYGZER], AT LRI 5 A
I TAF (Government Jobs) ( 3= ZNTE N RBUR « HLAAHS T TEAEHR ) FIA R FR S5 (Membership)
(EERHAENRARR .. BUZE RS WA RIEAETURE, AT AR 7 AT

(Current) FI%{E (Former) MAHE I,
HAth AR & e ngk 1 fros:

x®1 ZEEX
fRTFR E X
Subsidy BN #M D E

Political Connection
Central Level
Province Level

City Level

Current

Former

Government Jobs
Membership

PolCon Ratio
Current PolCon Ratio
Former PolCon Ratio

Government Jobs PolCon Ratio
Membership PolCon Ratio

“BURERR” R, A LT AFEER “BUREKR”, WEEHNL B
A0

SRR CBURBRR 7, & BT A R S ATATIRG T s = AT B2
G gegg ), AR L, B0

BRZHN “BURBRR”, & BT A v & JHTEARIRG P ) i = AT U=
TONBERH, WEERNL, FNUHO

R LLNERN “BURIKR ", & bl A & & PR ERE T 1 5 s
ITEUEGCNT R L0, AN 1, BN 0

AR AT BUIRES 7 T AR S8 410 A BURN ARG T TEIRE 7,
WA N1, FNAO

EATHEIURE 4 A 7 S & BUR A S T T ERE 3,
WA N1, FNAO

BUM TAERUTIRE [T 25 bl A =) s SR IRE I A BUR AR ER AL,
WAAE N1, BN O
REIRES PEIRE )
WARENL, SN0
EHAREEREA “BUARBKR” M RS

i AFEEETEAEER “BUABER” ARG

AR EE R EA YR “BURELR” AR G
EhiAFEmEmE S EABUN TEEIRE TN “BUaB R AR L]
EiAFEEETEAEREBISTIMATIH “BURBLR” BN R ELH

tr b AR AT IRE A AR IR S,



Age ON ) T A PR

Employee A E R R T

Total asset W ARMSTE

Leverage AR B

Market leverage 57 55 0K T AL 1 5 T A

Market-to-book ratio (153 55 T TH (L + 18 52 T3 4EL)/ (52 35 I TRI AN B+ BT B 38 B )

Tangibility ] 5 B 7 LA B

Top1l (%) AR RN R I LA

Return on Assets ECONISY - oas

Return on Equity BN B

EBIT to Sales EBHTSNSEN YN

Biggest W LT A F R PR A R BT {E b R s T v K, AR 1,
B0

Capital Expenditure b A E A S AR S g

Capital Expenditure on Cash bR E B I S PR A &

Cash to payment (LR S +RE A5 55)) BRI A &

Market Index Mk ie % CRIET Fan, Wang and Zhu (2010))

Deficit (O B - BN ) BN

FISC TS SN L, L3t )7 BURF— M Tl B St /00 7 BURF— TN )

PADM FEFN S BUSONEL,  Hb5 BURF AR b7 BURF— TR RN

PSUB A E SCAC S 5 B H b, 1 BURT AR S HA b 7 BURF— M T
X

3.3 HEIRMEG T KA b

AR B A TE SNk 2 Fiok. A 2 () Panel A HEATATLIES], RE EHA
F SRS EUN AN BRI AT 8,917 4%, ¥ME N 2,410 FioT, HHAECN 872 Jigt. AR ETHA
RSB BIECRE A W B S, H 1% 650N 7 T, 1 99%0 7 SN 2.67
{75, TBUFANEE R Z R T Re S5 S5 R R . AR PR, ARKEEEN. F
AR J15h, M Panel B IAITAT LA 1 A5, 7£ 9,262 NMFEAHT, 4 8,917 MEAR
BoRABURANI, BT ERB A 96.28%, 1 H. 1% LUl il 2 A 43 (R HERS TR T H e R LIRS
B BT AFRREOG MR IR S R, 25T 2 R AR BUR N R b

Panel C % Panel F RIE LA &EE “BURBKR” HEMsMIIIAES . M Panel C
HRATTUES, RE EHARNSEBUAE RILE 9,262 265dE, 45.36%MKE EHiA
A “BUREER 7. 1X—45 FUR Wu, Wu and Rui(2012) i i 1¥) 1999-2006 4% #5, LA
R AR L (R RT « 3403 (2010) T4 FH 1 2002-2007 “E4dh, RO i ARE “BuA
BER” BIHLBIdEA F—3. Panel C Al Panel D 45 R 8o, “BUGEER” FENHAIFIT V.2
R H R ZES . Ak, Panel E 4R EIR, 7.55%01) b1 A\ 1 = i LR B 4645
RZRBORTER, TAZMTTRE “BURECR” 700 b3 17.57%H1 20.24%. HE 175
R, S RBUEE SO T RE Bl A AN &S B2 — MRk, araex Ehi AW
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SAFEUR AN BRI A B I8 R B FE Ao 1 HE & 2 “BURBKR ", Mt
CySLE R

g2 (A A S T gk 3 . IR 3 LS R RATAT LB 2, “BUARBER” Hix
ZABAEMARKR. Bk, EHARMERA, A THEBS, HFE “BURBR” ]
REMEBOR: b, “BUREKR” 5 LW AFK&MAE/) (ROA. ROE. EBIT to Sales) 4%
Bt & (Capital Expenditure) Z [AIfF7EE IEAHRK R )5, “BUREKR” S et
B RAROCC R, RATTREEE TR EEMRIHIX, “BURBCR” X T RE i A Fl i
HHEONEE, HREBIXEFRR ] RE ST RO LA RSB BUR AN EE AR R, {ESEIE
W, FATS X SRR i AR &

AR S T IHATAT e 2 RAFAE B R ARG (0.46), R AU b1
A FE G L AR S, X5 KA R ER SR G S A 0. sah, Biia
FRHE S 50 7 [ 2 e B4 EE ] (Capital Expenditure on Cash) 777E i35 1Y 1E
FHORME (0.15), 1% -5 RUABLER A (1) £ b ] 5 B 7 AR AR DG o [ 5 B 7= B4 5 Hh b i) S5 80
GSCfFEEB] (Cash to payment) 77A7E 22 FIIEASCME (0.26), 2 IS 1E Il N 1L [ & ¥ 7=
BRI AT, B RIS AR A S, RISk —4F 4 55 B3 AT I 55 5 B4
(1 Ee Bt AR K

®2 BE#HRESGH

Panel A: Summary Statistics on Firm-Specific Variables

Obs. Mean SD P1 P25 Median P75 P99
Subsidy (Millions) 8,917 24.1 73.4 0.07 3.50 8.72 21.0 267
Ln(Subsidy) 8,917 15.89 1.52 11.16 15.07 15.98 16.86 19.40
ALn(Subsidy) 8,730 0.16 1.02 -2.86 -0.34 0.13 0.63 3.43
Subsidy/Net Income 8,917 0.24 0.65 -0.40 0.03 0.08 0.21 3.93
Age 9,262 15.80 5.12 7 12 15 19 29
Employee 9,262 3,232.00 7,593.38 68 774 1,539.5 3,218 26,951
Total Assets (Billions) 9,262 4.49 9.44 0.25 1.18 2.19 4.38 41.8
Leverage 9,262 0.38 0.20 0.05 0.22 0.37 0.52 0.85
Market leverage 9,262 0.17 0.28 0.00 0.01 0.07 0.19 1.37
Market-to-book ratio 9,262 3.80 3.13 0.99 1.92 2.84 4.48 19.92
Tangibility 9,262 0.26 0.16 0.01 0.14 0.24 0.36 0.70
Topl (%) 9,262 32.13 14.12 7.64 21.42 29.99 41.06 70.42
Return on Assets 9,262 0.04 0.06 -0.17 0.02 0.04 0.07 0.19
Return on Equity 9,262 0.06 0.12 -0.44 0.03 0.07 0.11 0.31
EBIT to Sales 9,262 0.08 0.19 -0.72 0.03 0.08 0.15 0.52
Biggest 9,262 0.07 0.26 0 0 0 0 1
Capital Expenditure 9,262 0.06 0.05 -0.03 0.02 0.04 0.08 0.25
Capital Expenditure on Cash 9,262 0.51 0.74 -0.28 0.11 0.27 0.61 3.97
Cash to payment 9,262 2.45 4.93 0.00 0.22 1.01 2.72 23.73
Market Index 9,262 7.93 1.70 2.94 6.79 8.23 9.35 9.95
Deficit 9,262 0.61 0.62 0.08 0.20 0.29 1.07 3.15
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Panel B: Summary Statistics on Government Subsidy (Classified by Year)

Percentage of with

Total observations No Subsidy With Subsidy Subsidy (%)
2008 417 54 363 87.05
2009 461 37 424 91.97
2010 538 29 509 94.61
2011 822 36 786 95.62
2012 1,105 36 1,069 96.74
2013 1,367 48 1,319 96.49
2014 1,382 47 1,335 96.60
2015 1,488 31 1,457 97.92
2016 1,682 27 1,655 98.39
Total 9,262 324 8,917 96.28

Panel C: Summary Statistics on Political Connection of Chairman/CEOQ (Classified by Year)

Percentage of with

Total observations No connection With connection connection (%)
2008 417 235 182 43.65
2009 461 248 213 46.20
2010 538 290 248 46.10
2011 822 444 378 45.99
2012 1,105 588 517 46.79
2013 1,367 746 621 45.43
2014 1,382 773 609 44.07
2015 1,488 807 681 45.77
2016 1,682 930 752 44.71
Total 9,262 5,061 4,201 45.36

Panel D: Summary Statistics on Political Connection of Chairman/CEO (Classified by Industry)

Total With Percentage of with
Industry Code observations ~ No connection connection connection (%)

Agriculture, foster, animal husbandry A 146 56 90 61.64

and fishery

Mining B 140 104 36 25.71
Manufacturing C 6,575 3,420 3,155 47.98
Food, beverage (60] 364 186 178 48.90
Textiles, apparel C1l 332 143 189 56.92
Timber, furniture Cc2 73 29 44 60.27
Paper making, printing C3 187 83 104 55.61
Petroleum, chemicals, plastics C4 899 393 506 56.28
Electronics C5 980 596 384 39.18
Metal, nonmetal C6 718 395 323 44.99
Machinery, equipment, instruments C7 2,179 1,196 983 45.11
Medicine, biological products C8 747 357 390 52.21
Other manufacturing industries C9 96 42 54 56.25
Electric power, heat, gas and water D 142 56 86 60.56
production and supply

Construction E 237 123 114 48.10
Wholesale and retail F 498 310 188 37.75
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Transport, storage and postal service G 94 41 53 56.38
Accommodation and catering H 16 6 10 62.50
Information transmission, software | 840 589 251 29.88
and information technology services
Leasing and commercial service L 139 99 40 28.78
Scientific research and technical M 73 54 19 26.03
service
Water conservancy, environment and N 100 37 63 63.00
public facility management
Education P 10 9 1 10.00
Health and social works Q 50 22 28 56.00
Culture, sports and entertainment R 110 75 35 31.82
Diversified industries S 92 60 32 34.78
Total 9,262 5,061 4,201 45.36
Panel E: Summary Statistics on Political Connection of Chairman/CEO (Classified by Types)
Any Types Current Former Government Jobs Membership

No Political Connection 5,061 7,133 7,201 8,198 5,844

Percentage (%) (54.64) (77.01) (77.75) (88.51) (63.10)

Central Level 699 445 238 11 691

Percentage (%) (7.55) (4.80) (2.57) (0.12) (7.46)
Province Level 1,627 898 581 42 1,548
Percentage (%) (17.57) (9.70) (6.27) (0.45) (16.71)
City Level 1,875 786 1,242 1,011 1,179
Percentage (%) (20.24) (8.49) (13.41) (10.92) (12.73)
Total 9,262 9,262 9,262 9,262 9,262
Percentage (%) (100.00) (100.00) (100.00) (100.00) (100.00)
Panel F: Summary Statistics on Another Measurement of Political Connection
Obs. Mean SD P1 P25 Median P75 P99
Political Connection Ratio 9,262 0.14 0.10 0.00 0.07 0.13 0.20 0.44
Current Political Connection Ratio 9,262 0.05 0.06 0.00 0.00 0.00 0.08 0.25
Former Political Connection Ratio 9,262 0.08 0.08 0.00 0.00 0.07 0.13 0.35
Government Jobs Political
. . 9,262 0.08 0.08 0.00 0.00 0.07 0.13 0.33
Connection Ratio
Membership Political Connection
9,262 0.05 0.07 0.00 0.00 0.04 0.08 0.27

Ratio
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4. “BURBRR” ANUIREUUSL ) SEUERF 51 K& 45 5 (Empirical Tests and Results)
41 EWAREER “BURELR” XBUR MR 0

e, AT ERE BT AR EER “BURER” T ORI EE R .
IR IR 7047, “BORBRR” X T RE B ARk — MRSk B, el Liiams
BURF 2 (A A B R 1) “ AR R 7. Rk, FRATHIN LT AR &E R “BURBLR” X1
BURFAMNEEAR — /N ETEm. (HL: EHEAREARERT, 5 “BUAEKR” B
BHEYRE LT ATREBESHBUFAND ) M HIRATE— DA, “BURBLR” Z 0
15 R X R BE UE SE INRR i, « AR OC R VR ), DRI R 2 3RS B 2 I BURT R . (H2:
EHARHMERURER T, EREAN “BUREKAR” REFHRE LT ARREBELS KK
FFANED D

Rltk, AT (D AF (2) s, Hr, KAR S BUMHM R 1 £
(Ln(Subsidy)). EZF &, Political Connection. Central Level. Province Level F1 City Level
WU EWARE, palEAT “BUREKR” Ak, B, RN =R
“BUREER . IS H RIS AT BE S AAE N AEVE RS, JRATTR B AR S S I,
/b P A AT [ U 5 SR R S

Ln(Subsidy); = a + 8 * Political Connection;_q + yX;_1 1)
Ln(Subsidy); = a + 3; * Central Level,_, + [, * Province Level;_; + 33 * City Level,_; + yX;_1(2)

RAM (D 2] 4 FRARER (1) WEIHZR. AEDERESER BT LA 2,
FEAEHIEEAY MU DL RAT ML B RN, “BORIRR” MIFFEREHIIRE L ARG EL
FIBURAMB . AHEE T8 “BURERR” MINE BT AR, “BUREKR” KIFFE(E4S Ln(Subsidy)
£ 0.085 [T, MELT-HIAME 1589 M, “BUABKR” MAAEMGRE LT AR RIS
A BB AR S T 8.9%. IXFERISE mN T BT A W R UG AR A B BRI AT E R, T
HMNGiit ERUGZMALE 5% EAE A T2 R ER . XWIEM T, “BUREKR " MBUH
HhBhECE 2 B AFEA RN, “BURBRR” RERSHIDIRE LT A R34S B 2 I BUR Al

RAM (5) B (8) FRAFRMM (2) WEIHZR. MEAKERKE, E “Bub
KR RENS S mBUN AN IR, EARRERK “BUaBkR” W T LT A w SRS BUMFM
MR B2 n . T “BURBkR” MRE LWaF], EREf %A
RHHELT, PRZERN “BUABCR” geHBRE LT AF7E Ln(Subsidy) LA 0.160 32
The MHECTHMH 15.89 KU, HRZEHM “BUREKR” M3 RE LA RS BUT NI
HEfRE 7 17.3%. ZFEREREN T LA RRUE A RA B NATIHER, mHASE
T ERVGZAAE 10% 1 BEARF TR EER. Ak, HREHN “BURKR” M RE L
AR ) Ln(Subsidy)$ i 1 0.200 (RT3 1 22.1%), FEAIR/N KR 2 PR LE Hh o
JEZR BUAE R " P s o SR 10, T 2 AR I BUR R R AT 1 T2 =] 9 Ln(Subsidy)
FEAR T 0.031 ORI TRRAR T 3.1%). T AN “BURIBCR ” X T+ L1 2 7] SRAF BUM b
BhCE LT3 R, T H B4R 5% BAE KT TR A RER . X, JATk
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R4 EWAFRE “BURELR” MWBUMNAMIHIRE M

With/Without Political Connection Level of Political Connection
Ln(Subsidy) 1) ) ®) (4) (%) (6) () (8)
Political Connection 0.270*** 0.125%** 0.122*** 0.085**
(0.058) (0.043) (0.043) (0.041)
Central-level PolCon 0.876*** 0.155 0.159 0.160*
(0.134) (0.100) (0.100) (0.095)
Province-level PolCon 0.344***  0.258***  (0.252***  (.200%**
(0.076) (0.059) (0.059) (0.057)
City-level PolCon -0.028 -0.003 -0.006 -0.031
(0.070) (0.055) (0.055) (0.052)
Ln(Employee) 0.251***  0.254***  (.243*** 0.244***  0.246***  0.237***
(0.032) (0.032) (0.032) (0.033) (0.033) (0.032)
Ln(Assets) 0.758*** 0.745*** 0.750*** 0.760*** 0.747*** 0.747***
(0.042) (0.042) (0.041) (0.042) (0.041) (0.041)
Ln(Age) -0.311***  -0.291***  -0.249*** -0.314***  -0.295***  -0.252***
(0.078) (0.077) (0.076) (0.077) (0.077) (0.075)
Market leverage -0.017 0.017 -0.011 -0.011 0.023 -0.005
(0.123) (0.127) (0.114) (0.122) (0.126) (0.113)
Market-to-book ratio 0.039***  0.038***  (.034*** 0.039***  0.037***  0.033***
(0.010) (0.010) (0.010) (0.010) (0.010) (0.010)
Tangibility 0.242 -0.002 0.172 0.250 0.008 0.168
(0.176) (0.194) (0.188) (0.175) (0.194) (0.188)
Topl (%) -0.002 -0.002 -0.003** -0.002 -0.002 -0.003
(0.002) (0.002) (0.002) (0.002) (0.002) (0.002)
Return on Assets 1.955*** 1.766*** 1.446%** 1.954*** 1.766*** 1.429%**
(0.461) (0.468) (0.430) (0.460) (0.467) (0.429)
Biggest -0.096 -0.090 0.011 -0.111 -0.105 0.004
(0.103) (0.104) (0.128) (0.103) (0.104) (0.127)
Capital Expenditure on 0.115***  0.106*** 0.114***  0.106***
Cash (0.031) (0.029) (0.031) (0.029)
Cash to payment -0.010 -0.012** -0.010 -0.012**
(0.006) (0.005) (0.006) (0.005)
Market Index -0.103* -0.099*
(0.058) (0.058)
Year FE YES YES YES YES YES YES YES YES
Industry FE YES YES YES YES YES YES YES YES
City FE NO NO NO YES NO NO NO YES
R? 0.0971 0.3951 0.3973 0.4762 0.1142 0.3974 0.3996 0.4779
Observations 9,262 9,262 9,262 9,262 9,262 9,262 9,262 9,262
vE: S HhEMERNRBA clustered standard error, *, **, ***4RIFIR 10%. 5% 19%K &

EKF.

Bl R ZFAMNE G 2B “BURECR” REVRE BT F)A R B M BUG A B ECE B3R
Tk, MW “BURERR” BOA HREE R, KBk EmERN “BURERR” g
L RE b =3RS 5 2 (MBUF A

BeAh, — et Ag & 1 [ 5 R U AN 2 f A I T A R — Bl BHE R 298 18(2007)
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KIL, BUGAER T2 BRI TEUFAMIN, gl B2 E R TR T
B (1 F e IRAT 3 2 AU AN o ARSI (1A 45 R B EHIE 73X — &, Ln(Employee)
R ml A AR HE 2 O IR, R IR I A B0 2 (R I BT 2 R BEIS IR 15 M2 I BURF A Bl 53 b,
FURERICR, - [ 52 B 7 D S HH U IRRZE 1) 2 R RE S SRAG A BURF AN, XA S BUR 4
TAMERIBINL, VRN LA R AR AN SR . R, TR S A R BO T, ek T
FETTUREARARI, ]E LA RSREEUFAIEERSE . BATINE T
R, T 2 T A E P AR, BURAEAE 7 E RN 2 KBURN ANk Sy
TR [BIARESR AT & ATHISE AR

42 “BURBLR” XTBUM N BhECE 52 7 5 2 b

1E L=, BATKIL “BURERR” v DU RS FBUM A 8 . ST, “B
BERR” ANYERBUKSAEA | ) 264 T AT Re R AFAEZE S o TEATY, TRATREBI T A [F] (AR R
KA ATERNURG . AV RUBRIH DO F “BURBCR” FMBSRIUSURE ) R & 75 776 22 50 o

B, BAFE LA F & TR SATERN U R RI% T “BURELR” #hEhIREL
BN . (H3-1: “BUABRR” KIRMEIREU N o FAEBUR A BAE A5 IR A B T
BEER AN, TEARRPIREEWE EEER “BbX R, KU FR
AREH B BT T 3RAS TE 2 A BURF AN o 10 AT RPIRAS O A 1S5 BURFR T T R R
AREC R E T 2%, DR R AR A RER b T A 7 SRS BURF AN B AT W S 520

N T HFFATHBURAS I mafE o, AT T (3) KR, Hr, RARERBUFHN
B EE (Ln(Subsidy)). EASE T, Current F1 Former /& MAN BEAS &, 2 RIACE I
ARG AP UIRZS o 173X AN A2 2 14 0] U R SR FRATT I DGR R0 B

Ln(Subsidy); = a + 51 * Current,_, + B, * Formery_; + yX;_1 3)
Ln(Subsidy); = a + f§; * Government Jobs;_, + B, * Membership;_, + yX;_1 4

K5I (D 2] 4 FIRARIZERWEIALR . AEARKEE R P EATAT AR,
L “BUREcR” MRE EHAR, EHMFFHRARELT, EAERERUIRESMHES
Ln(Subsidy)#2 & 1 0.160, AHXS THMETT F 4 17.4% 1038 5. 53— J71H, EARRPIRES XS R
B LA AR BURN AN R A SRR, BURFANIS 25 2 P4 0.4%, (HiZs2mifESiit
ERAREN,

HIER] “BUREKR” EHAMERUIRE T REFAE A B BN KR, N T X6—Fh
BRSO, BATE T 3 DMEHLLK 2 FMEBURES I X AR, JFHUE “BUAEK
R A REARLG, 5 EREK 6 M SLEEATX . R ER T IRA T I 2, fEREA
“BURIKR” B, (EHWURESHIARMR T “BURERR” FBUMNAMNIIZ 18] i) 2% 24 ELE
R .

HG BATHFERERIHE TAERH UGS RSOl BATHE T (4) Ak,
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K5 AEBRNRR RAEFRESN TBUF BB E IR0

Status of Political Connection

Position of Political Connection

Ln(Subsidy) 1) ) ®) (4) (%) (6) () (8)
Current PolCon 0.158*** 0.160***
(0.050) (0.046)
Former Polcon -0.003 -0.004
(0.054) (0.051)
Central-level PolCon 0.077 0.082
x Current (0.120) (0.112)
Province-level PolCon 0.273***  0.246***
x Current (0.062) (0.062)
City-level PolCon 0.067 0.104
x Current (0.071) (0.067)
Central-level PolCon 0.148 0.128
x Former (0.123) (0.118)
Province-level PolCon 0.032 0.028
x Former (0.101) (0.096)
City-level PolCon -0.044 -0.040
x Former (0.065) (0.061)
Government Jobs PolCon -0.008 -0.027
(0.075) (0.071)
Membership PolCon 0.152***  (.128***
(0.047) (0.044)
Central-level PolCon 0.212 0.126
x Government Jobs (0.292) (0.368)
Province-level PolCon 0.039 0.004
x Government Jobs (0.210) (0.194)
City-level PolCon -0.014 -0.029
x Government Jobs (0.079) (0.075)
Central-level PolCon 0.157 0.167*
x Membership (0.101) (0.096)
Province-level PolCon 0.267***  (0.222***
x Membership (0.060) (0.059)
City-level PolCon -0.005 -0.010
x Membership (0.065) (0.060)
Ln(Employee) 0.251***  0.241***  (0.248***  0.238***  (0.250***  (0.241***  0.246***  (.237***
(0.033) (0.032) (0.033) (0.032) (0.033) (0.032) (0.033) (0.032)
Ln(Assets) 0.750***  0.755***  (0.750***  0.753***  0.750***  (0.753***  0.749***  (.747***
(0.041) (0.041) (0.042) (0.041) (0.042) (0.041) (0.042) (0.041)
Ln(Age) -0.285***  -0.241***  -0.290***  -0.243***  -0.285***  -0.243***  -0.295***  -(.252%**
(0.077) (0.075) (0.076) (0.075) (0.077) (0.076) (0.077) (0.075)
Market leverage 0.014 -0.012 0.020 -0.007 0.018 -0.008 0.019 -0.006
(0.127) (0.114) (0.126) (0.113) (0.126) (0.113) (0.125) (0.113)
Market-to-book ratio 0.038***  0.034***  (0.037***  0.034***  0.038***  (0.034***  0.037***  (.033***
(0.010) (0.010) (0.010) (0.010) (0.010) (0.010) (0.010) (0.010)
Tangibility 0.004 0.181 0.014 0.183 -0.000 0.175 0.010 0.169
(0.194) (0.187) (0.194) (0.188) (0.194) (0.187) (0.194) (0.188)
Topl (%) -0.002 -0.003** -0.002 -0.003** -0.002 -0.003** -0.002 -0.003**
(0.002) (0.002) (0.002) (0.002) (0.002) (0.002) (0.002) (0.002)
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Return on Assets 1.754*** 1.428*** 1.759*** 1.425%** 1.752%** 1.432%** 1.759***

(0.467) (0.429) (0.467) (0.429) (0.458) (0.430) (0.468)
Biggest -0.092 -0.000 -0.093 0.008 -0.095 0.003 -0.107

(0.104) (0.127) (0.103) (0.127) (0.104) (0.127) (0.104)
Capital Expenditure on 0.113*** 0.103*** 0.114%*** 0.104*** 0.113*** 0.105*** 0.113***
Cash (0.031) (0.029) (0.031) (0.029) (0.031) (0.029) (0.031)
Cash to payment -0.009 -0.012** -0.010 -0.012** -0.009 -0.011** -0.009

(0.006) (0.005) (0.006) (0.005) (0.006) (0.005) (0.006)
Market Index -0.104* -0.101* -0.104*

(0.058) (0.058) (0.058)

Year FE YES YES YES YES YES YES YES
Industry FE YES YES YES YES YES YES YES
City FE NO YES NO YES NO YES NO
R? 0.3976 0.4771 0.3988 0.4778 0.3979 0.4768 0.3999
Observations 9,262 9,262 9,262 9,262 9,262 9,262 9,262

1.425%%
(0.430)
0.002
(0.127)
0.106%**
(0.029)
-0.012%*
(0.005)
-0.102*
(0.058)
YES
YES
YES
0.4781
9,262

¥ FEEFRECN R clustered standard error, *. **, ***43BIFIR 10%. 5% 1% &
2K

A5 B e pliE Government Jobs A1 Membership B4 B4 AR &, 2 BIACER BURF TAE AR R
25 PARHAS [F] AT R AL S AL

x50 (5) 2| (8) FI2AFZBMPEIALZER . NEHRSERBATTUUES], MLt
T “BURBLR” MIRE ETAR], EHAZAAAHEFERER T, BUF TAEREIRNG )
f§14% Ln(Subsidy)F#{I% 1 0.027, AH T BUMAMNIECE N % T 2.7%. 5 —J71H, ARRIRSSH
SN BEE BT A W] IRAF BUR AN 20 R I IR R 520, Ln(Subsidy) 322 38
0.128, A THRAGHBUNFAMIEEIR S T 13.7%.

[FIREHE,  FRATTAE A8 XA B R 77 R X 0 AS B AE IR LA S AN R “ BURIRR”
JZR RGO, SRERE, ERA “BURBLR” BHE, (ETNZENAE [FFE
SN CHURRR” FIBUM ) E 2 8] R 9C 508 R LA B 2 1R 52

BERoR, JATEEAR A RN T “BURBCR " FIBUMFIECE 2 [R] R 9¢ R IR
. AT, LT BRI ARME, “BURECR” SRR/ NI AR N EE,
R BRI R . (H3-2: X FRER/DNIRE LTARNS, “BURBRR” 1
X FBUFANISE W IE MR < RS R RE L AR EXR.)

PAMKIR AR RE BT A LB UL, B AR 53 /N o mRR A w AT AEAR,
HorplF AR (1) 1 (2) FATEIAMT. R 61 (1) F (4) FET AT L
PRSI IR EE IR o X TR NI A F R UG, “BURIKR ™ Re I BUM AR 5 15.1%
(Ln(Subsidy)¥4 0 0.141), i HAXANIE [A] (R 20 2 R 25 1 SR, 6 T RIABEASOR (1) 28 W) 1
=, “BURECR” ASESBUR MRS 1.9% (Ln(Subsidy)#4in 0.019). it N& 5 ik
gt FRE, “BURBKR” TEER BRI RE BT A R SR BURAND B3 s .
— W HAEAN A JZ 0 b sgma A4, FRATRIERT— N “BORBKR "2 b, “BUREKR”
X T RUABE /N (1) 2 W) 1R) T T 5 e S 2 B K 8 W] B A R o

B, BATFFEHX ZE 06T “BURTLR” AU AMECE A 128 R IR HiX 2
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K6 VAR R XX T EUFHBIEE R

Different Sizes

Different Places

Small Large Developed Under-Developed
Ln(Subsidy) 1) ) @) (4) (5) (6) (1) (8)
Political Connection 0.141** 0.019 0.061 0.104*
(0.055) (0.056) (0.059) (0.056)
Central-level PolCon 0.221 0.101 0.158 0.155
(0.163) (0.114) (0.166) (0.111)
Province-level PolCon 0.234%*** 0.137 0.179** 0.219***
(0.077) (0.086) (0.081) (0.075)
City-level PolCon 0.059 -0.123* -0.049 -0.019
(0.070) (0.074) (0.071) (0.071)
Ln(Employee) 0.186***  0.180***  0.317***  (0.313***  0.235***  (0.224***  (0.256***  (0.253***
(0.043) (0.043) (0.047) (0.047) (0.050) (0.050) (0.040) (0.040)
Ln(Assets) 0.741%**  0.735***  (0.775***  Q.771***  0.723***  (0.718***  (Q.774***  0.774***
(0.085) (0.084) (0.066) (0.066) (0.059) (0.059) (0.053) (0.053)
Ln(Age) -0.276***  -0.285*** -0.143 -0.142 -0.103 -0.115 -0.407***  -0.406***
(0.105) (0.105) (0.106) (0.104) (0.097) (0.095) (0.099) (0.099)
Market leverage 0.043 0.075 -0.072 -0.072 0.142 0.152 -0.106 -0.096
(0.431) (0.427) (0.127) (0.126) (0.178) (0.177) (0.152) (0.151)
Market-to-book ratio 0.024* 0.023* 0.059***  0.057***  0.044***  0.042***  0.038***  (.038***
(0.013) (0.012) (0.017) (0.017) (0.016) (0.016) (0.012) (0.012)
Tangibility 0.535* 0.531* -0.086 -0.097 -0.068 -0.081 0.077 0.082
(0.290) (0.291) (0.245) (0.244) (0.276) (0.275) (0.242) (0.243)
Topl (%) -0.006***  -0.006*** -0.001 -0.001 -0.004**  -0.004** 0.001 0.001
(0.002) (0.002) (0.002) (0.002) (0.002) (0.002) (0.002) (0.002)
Return on Assets 1.768***  1.757*** 0.621 0.589 2.171%*%*  2.140*** 1.418** 1.393**
(0.619) (0.619) (0.565) (0.563) (0.730) (0.728) (0.595) (0.595)
Biggest 0.439** 0.435** -0.144 -0.150 -0.105 -0.114 -0.148 -0.166
(0.193) (0.195) (0.142) (0.141) (0.246) (0.249) (0.105) (0.105)
Capital Expenditure on 0.106** 0.103** 0.111***  0.114***  0.130***  0.130***  0.111***  0.110***
Cash (0.046) (0.046) (0.034) (0.035) (0.047) (0.047) (0.038) (0.038)
Cash to payment -0.025***  -0.025** -0.002 -0.002 -0.015 -0.014 -0.011 -0.011
(0.010) (0.010) (0.006) (0.006) (0.011) (0.011) (0.007) (0.007)
Market Index -0.161* -0.158* -0.080 -0.074 -0.072 -0.063 -0.056 -0.058
(0.087) (0.087) (0.082) (0.081) (0.086) (0.086) (0.108) (0.108)
Year FE YES YES YES YES YES YES YES YES
Industry FE YES YES YES YES YES YES YES YES
City FE YES YES YES YES YES YES YES YES
R? 0.3494 0.3505 0.4915 0.4936 0.4073 0.4099 0.4439 0.4458
Observations 4,633 4,633 4,629 4,629 3,924 3,924 5,338 5,338

¥ FEE RN RBN clustered standard error, *. **, ***4BIF5R 10%. 5% 1%H] %

EKF.

B HA R AR 2257 . AT, ETTI R L BRAIHX, “BUREKR " X4l 5y
HE, Frrski R SCR B E R (H3-3: M FHgiEEERNMR S, “BUaEk
R” MFENT RE LT AR REBUTANBIBE K E R R0 i 5 R BRI X ZE /N D
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FAMRSE T AT B fads, SREF IR B N REAR R 0 T I R L8R
RAMEGR PN TREA, JE Rl R (1) 1 (2) #HATREIHZ . K6/ (5) F| (8)
B KT HIX 22 S 1R S B A B IRV S5 SR . AE T AR FE R X, “BUR K R ReAE
TREUF AR 6.3% (Ln(Subsidy)3i /0 0.061). 1 /£ T 37 AR BERUR ALK, BURHNIHY
HEK 11.0% (Ln(Subsidy)3 /i 0.104), HiZZWILE 10%H) BE K FREER. 5]
MR A SR B R [BIHERT . 200 (2010) 45 2 A 45 R AL, [V SE R R B AE T 371k
REFERUR A X, “BUAE RN T BUF KM ECE 152 w1 T LE T (R FE v A L X 2K,
I Bt — b AR A R LM Ae 4, JATRIURA 22 808 2 AR B S AT U=
PBURBL R AL L

43 FRfEtErs

AR U H 4% RE LA REAIRSBUTAND, FTReR B RAFBUM A5 ik
[ —LEAMARHIEA O, A T e FRATRI A5 S ™= e g . (Rltk, FRATTREX Heckman pi2b
VAT R EIRGILFEN o (B 25 R AN h 3 AL s, REURRINEA KA B2 31k,
lambda FRJAN 23 S T AEAZFEAR N, & R ARAFHUR AN 2 R RFIE 1738 B A 23 1A
Ktk

TERTPEER MR TS rh, FRATTEREA I X A 1R PR, (HA1R T Bl AR NER
VAT ST BEMIFEAR . BB RNX I FEATT Re B A —FEI IR, FRA TR EE A 75 7 i3k
ITTREE: (D BT i AREMFTE NI R A RIS B T R AR
(2) A LT AR EAIFEA; (3) I ST BRIFEA; (4 R AR &mEH
HA “BURECR” MGG FTA s BB E N B TE bR . FRATTK R B2 J5 i Al A
RO B EHATENS . FEAREE R Rh R A2 PR, EEIEFEAMTREE, FIEAR
HHEA KA RENR . AT, PRI Es R AR E . ATEEn.

4.4 “BUREKZR” FNGFRIAS KA A

fE LR f oMot BATRA AR5, R S8R FRHEM . HX DL
IFb I E RN fe, AT “BURER” FIBUMN MBI 2 (B IEA R . 72 H A 26 A
MRS, M “BUREKR” RE LiAF], P& RS NBUT B EE S .

SR, TR B HRITETCIE R “ BUAERR " MBUFAMIECR Z AR R k. P2
[ IEAH RGBT LU =Ml fedt: (D “BUREKR” MAFAFER & | BURNANIECE: (2) B
I BRI m AR RE BT AF SRS “BUREKR” I RetEIR M (3D FRAE A —
BEERI 3R CUn— SN T VAR AESE ), RIS (RS E i AR 3RS “BUREER” AT RE
PEABURF A IR . O T HERR S P A AT BEE XS S5 RO, ARSI T, 2
Br “BORERER” AN ERECSON 1 R SR A

FATPE R R P, DB AL LT A R R E NBUT T S IERE D, YRR R
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W~ AR E RIS DL R, BRATTAT LTS 28 s A I SR A7 0 8 AR S B A O, 3t
Ml S BRER RCE LT AR “BUaER” IAEL. ik, AT LK RE L aw
“BURIKR” FARNEER—DFE, RIS, X2 NBT=2k:

1. EFRBBUGERR”. MTHRE L AR BRI BURRR "B HA “BUATLR”,
HASJE R BT BT AR WSMTIEE T A BUREER "I AT A 7 # 3K /CEO
PRI E SO FENERAT “BURTKR” F4F. i XML (600132) 7£ 2013 4 4
12 H, FEAFRLSHPREHAEE, mEIEARFNASH, |k, AW
T “BURBLR” BMA “BURIKR”. Ak, BOEILZ /T ARTEA 7T # FHK/CEO
MIHRSS, A [F) B 2 7 B R F VA X AR . BRI IRA PR e SO
FEIRG “BURBLR .

2. BHRBBUREBRR”. AVGRE Ll AR ML “BUARLR " A “BURELR”,
EARALJE R T A FIILE R S K/CEO 3/18 T “BURIKR ™ HIFH M LN
Weahak1s “BUREKR” FiF. bR (000961) #FHEKHOLSHER A, H
2009 4 6 H 20 HATHR R4S, MAifbE A “BUREKR”. 1E 2012 ERf, fhsch 71
ZlaAEANKRARR . FUIRA TR Z A OB AR “BURBER .

3. RE “BUEBRR”. BATHRE LT AR HA “BUAREKR” BRI “BUREKR” 1)
TEOLE SCHR L “BURRR” FifF. XEEMHRIRAENERA “BUREKR” ME
FHK/CEO BT EU . WiE4ER (002233) AL E T 2007 4F 4 A 28
fFHR, 7E 2010 4F 6 H 3 HESHH. fh 28w AN KRR AT B 28 R
RTE “BURTER”. PRICBRATH B2 SO R “BURIKR .

TEXS FIREA AT LG, ARSI, 3 “BURECR” X
FBUFANhECR IR M . A VE SRS = K5 =F 8, %A 73RS NBUF#h G
(Ln(Subsidy)) [ F¥)MH. HREBUNTES T LA FIBUM M RIBHEA — 8 BT K
B, AR R, i H SRR, S BCR LS. R, O T BRI
JEFANBOTE IR E] b P, FRATT LA = AR ISP SAME AR % A 7P B RS I BUM AN B (B
WAVHN, HKE “BURECR” RENRE BT AR RE Z WBUMAN . [RIR 32303815 “E
BERR” BEH RTINS EAE T FH3N3R0 B m i N A4, ARlAER A
TH RN MRE “BURRR” KR b BUFAN M EE . (H4: FEHARHEAR LR
T, SR “BUREKR” FIERAEE, IR “BUABRR” RRBEARE LA F
WREL KBFANBIBE R BN, RE “BURERR” S FEBUMABIBERN TR

IR L EbriE, FRATRAEAEET T 04, Horp, 98 “BURICR” A7 174 NLNIME,
FENHRAG “BOUABKR” A 42 DUIME, #3)3K15 “BURIKR” 1A 132 MUWINME . k2%
“BUREKR” B 136 MUMNME . B IS BFE 0T BURF AN KA R 52 m, DU AR
(1) — 16 FRFAIE A AT BT ESURT AN BB G el , O Tl SRS A AN R ZE 7E 20 JRFAE S A
i) b 5y AHAL, Fedi148 ] Propensity Score Matching (975 2, 18 Probit Model i t+4:4>
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KT FALKE

Gain Political Connection Lose Political Connection
Treatment Pre-Match Post-Match Pre-Match Post-Match
Intercept -4.,974%** -1.242 -5.762*** -1.149
(0.996) (1.575) (1.174) (1.777)
Ln(Employee) -0.039 -0.062 -0.111** -0.085
(0.043) (0.068) (0.050) (0.083)
Ln(Assets) 0.130** 0.037 0.132** -0.012
(0.054) (0.084) (0.063) (0.098)
Ln(Age) 0.270** 0.120 0.724*** 0.459**
(0.118) (0.180) (0.142) (0.222)
Market leverage -0.061 0.156 0.036 0.074
(0.143) (0.207) (0.168) (0.254)
Market-to-book ratio 0.036%*** 0.027 0.044%*** 0.021
(0.010) (0.017) (0.014) (0.019)
Tangibility 0.061 -0.075 -0.115 0.051
(0.267) (0.395) (0.299) (0.446)
Topl (%) -0.007*** -0.008** -0.003 0.000
(0.003) (0.004) (0.003) (0.004)
Return on Assets -0.631 -0.456 -2.487*** -1.763
(0.675) (1.058) (0.798) (1.212)
Biggest 0.106 0.065 0.072 0.178
(0.140) (0.205) (0.143) (0.216)
Capital Expenditure on 0.067 0.077 -0.061 -0.094
Cash (0.052) (0.076) (0.065) (0.089)
Cash to payment -0.002 -0.008 0.000 0.009
(0.009) (0.013) (0.010) (0.018)
Control 4,495 696 3,771 544
Control (unique obs.) 4,495 546 3,771 433
Treatment 174 174 136 136
Observations 4,669 720 3,907 569
Pseudo R? 0.0265 0.0144 0.0611 0.0221
p-value 0.0000 0.4043 0.0000 0.2438

¥ FEESHRENRE clustered standard error, *. **, ***-HIFRIR 10%. 5%F 1% K E
ZIKF.

FEAIRIS “BOARBER” HIMER . AR A F—47 A [F— 4 ik BUS 7 5 928 241
FEAR L (ARHEZE RN 14 MREAR, MR IR, £ 7 2ILECHEE R, 4%
EIRULELRT 2 B RE ., AER SR R 2 B RS EiT AR SRS BURANIFIME, H
p-value 7~ A6 ZH AN HRZH 2 [AIFERFAE FAZFE 22 5 o MIULHC S BIREASTE bR T X Se R R 52
M, R B2 AN B

8 LUHR 1 SR IR 2 A HE LA FAF T S BUR AN AT AR AT L . AR A IR 45 S FRAT
AILVER], EAATICIR, e “BURBCR” i RE Bl AR §E =S BUR K
SN 89.6% (Ln(Subsidy) P38 TN 0.640), Xt HEAHLAN 4 1 49.0% (Ln(Subsidy) -
B0 0.399), ARMKIZE(E 27.3% (0.241) 7F 1%MEBEEAKTF F2RER, WA “E
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K8 “BUABKR” ZALHTEBUFAN B IE L

Without Propensity Score Matching

@) 2 @) (4) ()
Gain PolCon
from outside (not Gain Gain Lose
Gain Political from other PolCon PolCon Political
Ln(Subsidy) Connection companies) fromoutside  frominside  Connection
Avg: Treatment Difference 0.640 0.943 0.972 0.535 0.463
SE: Treatment Difference (0.099) (0.266) (0.261) (0.099) (0.137)
Number of observations 174 41 42 132 136
Avg: Control Difference 0.399 0.399 0.399 0.399 0.379
SE: Control Difference (0.017) (0.017) (0.017) (0.017) (0.016)
Number of observations 4,495 4,495 4,495 4,495 3,771
Dif-in-difs 0.241%** 0.544%*** 0.573%** 0.136 0.084
SE: Dif-in-difs (0.087) (0.176) (0.174) (0.099) (0.088)

With Propensity Score Matching

(6) () ©) 9 (10)
Gain PolCon
from outside (not Gain Gain Lose
Gain Political from other PolCon PolCon Political
Ln(Subsidy) Connection companies) from outside ~ from inside ~ Connection
Avg: Treatment Difference 0.640 0.943 0.972 0.535 0.463
SE: Treatment Difference (0.099) (0.266) (0.261) (0.099) (0.137)
Number of observations 174 41 42 132 136
Avg: Control Difference 0.450 0.428 0.433 0.437 0.346
SE: Control Difference (0.046) (0.102) (0.100) (0.050) (0.048)
Number of observations 546 132 135 441 433
Dif-in-difs 0.190* 0.515** 0.539** 0.097 0.117
SE: Dif-in-difs (0.099) (0.236) (0.231) (0.106) (0.115)

wE: BEHREARER, *. ** 2 RFR 10%. 5%H 19%H & KF.

RIEKAR” 5 E ARG 7 S BN, TXERTG “BURECR " HIF T4
gy, EEERM “BURIKR” TR ZEE A2 77.4% (0.573), 7E 1%HEF/KF T REE
(s TIRENIRAT “BUARBRR " TR AL 2261 14.6% (0.136), HiZZRMZEAREN.
FIEPIRE LW AT LR “BUREKR” BIREA AT BE 2 AFAE A BT 24w ISE
B RAEA N A R FC/CEO MG Il TR Th3RAT “BURBKR” WG OUFIER
PHETERIN R LA FEIZ LT AR KT . EXRESSBERAIME 210 E RA T REIL 2 —
SEANFDUI K A FIRFAE RSN . DRI, BRATHERR T IXEEREAR (L AMIMED, Mo HRER A 045
RAEEZG LGt B BB AR, Bk, DLESSREH T, “BUREKR”
MIgRIGSE e 1 BUMANI B, TR AR R8T RE LT AR EsEARRE, £
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FHZ NG A SO R ), AN 2 52 B A R 485 18 DL RHIE (1) 520

RE CHBURBRR” A RE LA R E SR BUR B ZKESE B N 58.9%
(Ln(Subsidy) F¥53 b 0.463), 1%t RZHF 380 46.1% (Ln(Subsidy) F#53 40 0.379),
TAGHZEE Y 8.8% (0.084). HARKMIMIFEA M, AL TIHEBUAE R M RE L
AT, R CBURBKR” FERE LT AR T HE S BUFAMNG R, 5IRATZ AT
TA—5, HXFBES T ERARER. Kk, AN, KE “BURBLR” LR
A AN 206 BB b T 8 ) 3R A5 A b B R B 0 ol B S R B2

[FEIREH, 47 B AR T A R B, AT AL S MR =SS . R 3
(25 R G AFEATICEC ) 25 FARRL. DA B E RIE 73RO “BUaBR” AR 1)
PRl R PR A AR

45 BURANZL X RE BT A m b SR 50

FEART Y, AR BUR MR RS 117 A R &R e 7 5 B3 2520 .
B VFEERE RIS K 34, BUR AN E N —FRR R TR, BRE3S Bh A SRAS RREE I 52 50
F, AR THRIMIWK BRI CAHRBFFRERI, “BORBCR” v LAH B4t e
B 1, WEFIGE A IE 520 (Li, Meng, Wang and Zhou(2008); Wu, Wu and Rui(2012);
Boubakri, Cosset and Saffar(2012)). [F]i}, 446 5 2 Bl Eridiol, A3 KK 1R
EEEZ . (H5: FEFHAREABIBR T, BURBIBENRESFEHARE L
WARIMBERGRAFFRA, RANRE ETARHSEAHERE.)

FE A2, PRAR S RAT I X ) 2 2 R e 7T 2 4 CAROA, AROE, AEBIT to Sales)
% B 1AL (aCapital Expenditure), [ 25 & FeATT Al FH 0 52 BOUR b Bh A8 1k 4H
(ALn(Subsidy)), #HlAERESZ AT —8. FFEH, 820 H RS e S A EN
AR, FRATTRE A I AR B S — T, 98D P AR MR R 2 R

AL RINER 9 fiom. MENAGE RIBATT LLE R, FEFEHIFE0 . HX DL AT L # 2 2L
NEJ s MIEUR MBI AR A AL TP 35K SF I CaLn(Subsidy) F3I{E A 0.16), K2 {# ROA
SFEIHEN 0.07%, ROE ~F¥JHGMM 0.17%, LUK BRI 2 N ELAE 3453 0 0.07%.
IXLE RN R TE 5% I EAS K T R thah, MBUR AN BhECE AR A A TP 35K PR,
SAFAF R A HLRIRT 0.016%. M EIAMLE R RE, BUFAMNhECE 3G, S RE -
DIPAGIEG R VARTE: &7 o SR M E AN ) A 0

RUARE. BUHERT. WRLLUE(Q010)4RH, X TH “BURBKR” MERE M, BUFEIT
5SRO R, A T I8 “ BUARBLR 7 1 IS i & M2 IEAH R R
AT TR X R 1) 2 SRR e T BRCE Ak “ BUR R ” AL R, 20 T RE 4k “B
BIRR” MFHEGL. A TRISEIRANRE A B S AR T MR, RATEREAS NE
“BORERR” MTC “BUREKR” PIANTHEA, JFEZLL ERIE. BRSRm R HR A3
Pis. S5REW], X TPRRE BT ARREL, BURKNIEIHR T Al S 2 1F ) 152
ma, FEHEXTA “BUREKR” MRE LT ARSRY, MR E N,
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R9 BUFHNBIRN RE LT AF ARG/ SHRE BN

(1) () ©) (4)
A Capital
AROA AROE AEBIT to Sales Expenditure
ALn(Subsidy) 0.0045*** 0.0108*** 0.0043** 0.0010*
(0.0006) (0.0021) (0.0022) (0.0006)
Ln(Employee) 0.0028*** 0.0059*** 0.0132*** 0.0019***
(0.0008) (0.0020) (0.0024) (0.0006)
Ln(Assets) 0.0015 0.0001 -0.0025 -0.0003
(0.0012) (0.0035) (0.0036) (0.0009)
Ln(Age) -0.0001 -0.0061 0.0127** 0.0012
(0.0018) (0.0045) (0.0052) (0.0016)
Market leverage -0.0210%*** -0.0449%*** -0.0403*** -0.0011
(0.0030) (0.0129) (0.0080) (0.0027)
Market-to-book ratio 0.0013*** 0.0023** 0.0061*** 0.0002
(0.0004) (0.0010) (0.0011) (0.0002)
Tangibility -0.0103** -0.0177 -0.0144 -0.0366***
(0.0050) (0.0138) (0.0145) (0.0053)
Topl (%) 0.0002*** 0.0004*** 0.0003*** -0.0000
(0.0000) (0.0001) (0.0001) (0.0000)
Return on Assets -0.4734%** -0.9839*** -0.9460*** 0.0532***
(0.0238) (0.0828) (0.0926) (0.0135)
Biggest 0.0038* 0.0158*** 0.0128* -0.0018
(0.0022) (0.0061) (0.0066) (0.0022)
Capital Expenditure on -0.0017* -0.0056* -0.0044 -0.0255***
Cash (0.0009) (0.0029) (0.0031) (0.0013)
Cash to payment -0.0001 -0.0002 -0.0004 0.0012***
(0.0002) (0.0009) (0.0008) (0.0002)
Market Index -0.0025 -0.0011 -0.0073 0.0030
(0.0021) (0.0055) (0.0064) (0.0021)
Year FE YES YES YES YES
Industry FE YES YES YES YES
City FE YES YES YES YES
R? 0.2359 0.1785 0.1232 0.1828
Observations 8,730 8,730 8,730 8,730

¥ FEESHRENRE clustered standard error, *. **, ***-HIFRIR 10%. 5%F 1% K
ZIKF.

FATHREAI A RIS LT 2 =] ROy WS ) S AL S LI 2580 “ BUR IR 7, 1X—
RCSARYIEE . BUHERT . R Z03(2010) F B TS B 4 R A — 2. JATIHAE, 45 R0
ZSEAl e TR R B . BEETIAs. D%, DRRIETE
X BUFAT NRIRE, RO BT A ARG BRI SIHLR I A E 1 B O TSR IR — S5 AR,
PAVGAES 5 TAHREATEVER AT
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46 BHARLE: RE EHARSEGIEREZ FBUMANDTGR “BURERR” 15?2

FERL B st Fer, BATKILT “BURBLR” WIAAER RE LA R SAFBUM #M )
MEEG BRI, EIA “BURBLR” 53 ZEUFMIK—EE . tkhh, IR
ATERIL T BN B R RE Ll AR &ERIGe . R EFEA, Ml
GUARBIE . B, MANAMER A ERFE B A TR EZINL, HRE Bl A R A HH
HBHAERI, T5ERPE 2 BUANIET, RE LT AR ERSEITRBUAKR” ?

N T RIEXFER—A R, FRATER T — A BARLRFHEASH . WFEE A, X
E£E(2016)—FF, FRATEL 2011 4 10 HRIERE XK AR “PM2.5 133K FHAHENE 5t
B ATV ZF B A IR RSN, SRR AT [B] B 5 e R P AE 25 100 o248 700
H, BATAAIZF R 2ok T HER . HAF R ARG T AR, FE5IK
THEHEWE T . BUFBE N Z IR T — R 5 R IERER T G G
RIBESREAE) . GMEREIINEY (2012). (6T HAT KI5 G ) HERR A A
) (2013). CABELRIED (2014). (IR AAS HIpi%) (2015). RAI5R4PIRVED
(2015)), JNK T X G YAl () WE B ) BE RN AL AR ST, [RI EESR A GO AR ] [R A G 1]
Gt AR BT S AE TR, KRN B RS TR A TSRS B Biia . T RAUL, FHRR R AERR
KHFETR T A AFIBURF AT IR EE 0 B . B, FATUCZ I AR AT AN
DRI o X FARTG G Al 5, SR R A AT R AR /N s T T S S YAl
FARRRAEATRERT AL H A . T H SR B AL AR S0E AR K. PRk, 3R
ATERBCGZFAE R —A B IR 50 1A

BT FAR 1 R A DL S SR AN [RAT L3 S s G BT AN R, FRATTE FEAN IR AR AT b X 2%
FAATHR R PR B RAAEZE S W T ES IS, SR AN s 2 A0 H
WEE. DHBERER M IFLE, AR 6e /R ZERE 3 2 MBUF MR SCRE, SR Al
MEETEIATICE, FIbATRes 303K “BUABR " X TR RS, 4K
ASHABATT BRI, ABATTR TRk “BURECR” RIZINLILEC N Bk, AT, TESE
PERAEZIG, EISHATIHRIE “BUARBKR” MRE LH AR 5 H g b i R 2 RS 4
ATV EERE R

FEATN IR 2 b, FRATTK BEER LRER R A O T AT K AT5 PR HE TS BRAE I A 5 ),
Bk g A, KR, A8 A TTIEAMTE SCNETG G, R T 2
SO BT AT TREANIE “BURBR” MRE ETARK . St
5N 10 FIE 1 Bon. WNEHRES RIRATAT LR R, RS, RI5 3L a “
R MERE LT AT 5 EL A R YRR 45% /5 47, JFARBEE FAEI R AT~ B0
Al OWEIGRATIE, A “BUREKR” MRGE BT AR & AR R A S AN A A
BB —ATRE, FEHA T E R A RTZ A — AN BT (2 7%). BMERATHIE
HURSTERE A AN — S RE BT ARMERNSE, KRGS RIS,

MR RE, £ “PM25 R X—HARFMREG, BT Ria “B
BRR” MRE LR ARG A — NIRRT . XAERWUA T, YBERHSR KA
AR, O TIRIBCE 2 IBUR RN, IRE ETTA RS EET R CBUREKR
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10 ARTLHHE “BURBKR” MRE EHATR SRR

Full Sample Exist for entire period

Air-polluted Industry Non-air-polluted Industry Air-polluted Industry Non-air-polluted Industry

Percentage Percentage Percentage Percentage
of with of with of with of with

Total connection Total connection Total connection Total connection
observations (%) observations (%) observations (%) observations (%)
2008 54 46.30 363 43.25 38 4474 244 43.03
2009 69 50.72 392 45.41 38 4474 244 45.08
2010 71 50.70 467 45.40 38 4474 244 45.08
2011 115 57.39 707 44.13 38 47.37 244 45.08
2012 160 57.50 945 44.97 38 50.00 244 45.49
2013 191 54.45 1,176 43.96 38 52.63 244 45.49
2014 192 51.56 1,190 42.86 38 50.00 244 43.85
2015 205 50.24 1,283 45.05 38 4211 244 45.49
2016 226 47.35 1,456 44.30 38 36.84 244 43.44
Total 1,283 51.99 7,979 44.29 342 45.90 2,196 44.67

60%
> / \
50%

45% S -—— - —

40%

35%

2008 2009 2010 2011 2012 2013 2014 2015 2016

== == Non-air-polluted Industry Air-polluted Industry

B 1 ARTLHHE “BORBRR” WRE EHAT SRR (&F4)

5. RJEATEI4 T (Anti-Corruption Campaign Analysis)

H 2012 R E) “+)\UKR” Dok, HeRFEFT M B BA 7B RS, ik
HALE ABOL R ER R R E L . RIGAT RS =R R EBUR X T B A SN
PERSHOME, X —FR R R A RS T IR T AN . FATUN, ERIETE)
St fe , BUN A AT AT RES R AR B . AT, AT R IBAT TG, “ BUaHEK
A7 MRS S BURF A B3R TR BCE BT A R AL ST R ARG D, PA Rk
— ARG SUFAT B BURF ARV AT 2
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5.1 JRJEATEN “HEUREKER " FMUEHRIUN 1) 500

TE S JEATBHT G BN TR B L, ISR B A B ARG B A% T, WISk T
Ak O MW SR IAE B AT B St 5 , DRk B8 IR 20 B0 M A Ak A% 7% 21 RCE il (L,
Wang and Zhou(2017)). IXFEH—FBURTERAM AR AT Ge Xt “BURER” FIBUM NI
BIRIMR R AR . AT, R SFAT A BURFAT NGRS T80, A ) EAT3)
PRSI A T, BUFRET “BUREKR” /7 BCBUM A I ZHL &S, “BURBKR” NI
B L AR RG2S . (H6-1: RIBITEIE, “BUABKR” WEENTRE
A AFRBBUFANEIEE R E M2 RBTSIRTE D)

N T KRB IXFE ) — N ERR, BATEFEALRN S NP A B 2008-2012 4F (I JEAT3)
i) 1 2013-2016 £ (RJEATENED, HongiEa (1 f (2) F#ATEES . & 11
1 (1 B (4) FRKT RIGATANHNE RSB i RS 5. R RkE, 1
SBATENRT, “BUARBKR” REMISEUMFAMIFE R 13.0% (Ln(Subsidy)i N 0.122). 17L&
TEGE, “BURELR” AL BUF#NEhIR T 8.4% (Ln(Subsidy)3 i 0.081). #HEL#E & Al LA
RO, “BUAKER” ABUM AN BRI IE 7 20 7E SFAT AR B 2o IXANEE R R T
JEAT SR T BURFANBh BRI 0L . 33— 20 LUASEAN [ 2 2 B ARtk FRATEEL, &
JEATEN G “BUAREER ™ ST BUR # BB (1 1E A 5200 R % = ZR A IE T RUE 4 “ BURIE R
A4k b

UeAh, AT PR T RIEATE S “BURECR” HIAMDIREUEN T B i — A
WM EE K . BATFESR 6 o 1 A R AL b, KRR 5 M R B AT 2R (2008-2012 4F)
MR JEATShE (2013-2016 ) PIANFFEA, Ffornldiarmla. BEMEE R 11 1) (5)
B (12) FIFR. AW RER, RIETHFE “BURBCR " AR BOIN T % 32 2
PRI RS /N (1 Al A T 37 R B AR R X f il Fo 3k A4 SRR FRA R TS A —
. CHMFTRIL “BURBLR" SN A RE B LU 22 88 UL ) R B A 7 28
AT A A (X G B8 B I ROR . W RIEAT BN RE A SO G T A . R
AT R, IAFERIGATHNG, “BURBRER” Fras Km0t Sz AE /N A sl T 3 A R B
R R X ) Aiolb b A BE e B e s

FIRE, FRATE PR ARIETRE S RE AR “BURBKR” DA EIRE
(VBRI B AR A B . BRATE FH FIRE 73, 3R 8 R IR AR 43 S B AT B AT Rl
JEATENE A TREA, AT REAR TSI R AT X . 250K 12 s, WAER Y
AR LA TR, AT RIEATEIE, RIEATEERE BT AR “BURBLR” 15
EURF AN IR R AR TS T (A 48.6% %2 21.9%), 1M H AR AR 5H 3= BEARIILLE 33K EL
“BURBRR” BIFEMYSY . RIGITENE, EERE “BURBLR” M BUR AN N AR
ARIEEER TR, mHES FRRARET .. SE 2 iEaImgR, WITCHTERE
Tah)aE, “BURELR” MIANISREUSN. R, “BURBRR” FMIBUR#Bh 2 Fo il 72 1 /E 78
IS X — SR WA RE 20 B BT AR TF3R “BURBCR” IBIHLIE G .
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R 12 RIBATER “BURBRR” ZRAETEBUR A BIZALE L IR W

Before Anti-Corruption Campaign

1) ) ®) (4) ®)
Gain Gain PolCon from Gain Gain Lose
Political outside (not from PolCon PolCon Political
Ln(Subsidy) Connection other company) from outside  frominside  Connection
Avg: Treatment Difference 0.843 1.393 1.393 0.484 0.671
SE: Treatment Difference (0.245) (0.509) (0.509) (0.211) (0.390)
Number of observations 43 17 17 26 24
Avg: Control Difference 0.448 0.448 0.448 0.448 0.444
SE: Control Difference (0.031) (0.031) (0.031) (0.031) (0.030)
Number of observations 1,448 1,448 1,448 1,448 1,270
Dif-in-difs 0.396** 0.945%** 0.945%** 0.036 0.227
SE: Dif-in-difs (0.184) (0.289) (0.289) (0.232) (0.223)

After Anti-Corruption Campaign

@) @ @) (4) ®)
Gain Gain PolCon from Gain Gain Lose
Political outside (not from PolCon PolCon Political
Ln(Subsidy) Connection other company) fromoutside  frominside  Connection
Avg: Treatment Difference 0.574 0.624 0.685 0.547 0.418
SE: Treatment Difference (0.104) (0.268) (0.265) (0.113) (0.144)
Number of observations 131 24 25 106 112
Avg: Control Difference 0.376 0.376 0.376 0.376 0.346
SE: Control Difference (0.020) (0.020) (0.020) (0.020) (0.019)
Number of observations 3,047 3,047 3,047 3,047 2,501
Dif-in-difs 0.198** 0.248 0.309 0.172 0.072
SE: Dif-in-difs (0.097) (0.223) (0.219) (0.108) (0.093)

E: ESFRERGRHER, *. . 558K 10%. 5% 1%K EZKF.

5.2 RIGATANETIG, BUMANERTE X RE b A w L Skt s i A2 4k 3 i

N T T IRBUN SR BUR AN B S B A R g R 2, LRRYE B A RS
R CBURERR” TG RIEINLE BRAFAERAL, BRATHE T RIEAT S HT 5 BUR AN Al 8325
TR, (H6-2: RIBITENE, BUNABEENRENRE LTARBFREIRBERER
FEMEA S RBITHMERE.)

[FIREH, FRATEAEAR 7 A RIFAT AR R IBAT S G A TAEAS, JFEER 11 1.
[ SR AR 13 o, 85 R EoRERIEATENIG, BURANIHE T T Al i 2 A K 1 1E
A LR R R . S5RIEATEIRITAHEL, RIEATENE SBUR AN R AR A R R Ak
TP 4K i CALn(Subsidy) F¥{E N 0.16), ROA %11 0.07%, ROE “F#5% 1
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® 13 RIBTHIEBURANI RN RE AR ERN I 5REBNEW

2008-2012 2013-2016
AEBIT to A Capital AEBIT to A Capital
AROA AROE Sales Expenditure AROA AROE Sales Expenditure
@) @ @) 4) ©) (6) (@) (8)
ALn(Subsidy) 0.0017** 0.0040 -0.0002 0.0016 0.0064***  0.0156***  0.0074** 0.0008
(0.0007) (0.0025) (0.0023) (0.0011) (0.0008) (0.0032) (0.0033) (0.0007)
Ln(Employee) 0.0029** 0.0068**  0.0111*** 0.0012 0.0031***  0.0056**  0.0148*** 0.0019**
(0.0012) (0.0027) (0.0035) (0.0012) (0.0010) (0.0026) (0.0032) (0.0008)
Ln(Assets) 0.0006 -0.0061 -0.0039 -0.0022 0.0020 0.0039 -0.0021 0.0010
(0.0017) (0.0056) (0.0048) (0.0017) (0.0015) (0.0042) (0.0048) (0.0011)
Ln(Age) -0.0009 -0.0057 0.0194*** -0.0050 0.0002 -0.0071 0.0075 0.0050***
(0.0031) (0.0077) (0.0070) (0.0031) (0.0023) (0.0057) (0.0070) (0.0018)
Market leverage -0.0149*** 0.0001 -0.0207 -0.0072 -0.0251***  -0.0675***  -0.0523*** 0.0039
(0.0053) (0.0259) (0.0133) (0.0055) (0.0038) (0.0136) (0.0104) (0.0029)
Market-to-book ratio 0.0039***  0.0081***  0.0069*** -0.0003 0.0008** 0.0013 0.0059*** 0.0005**
(0.0007) (0.0020) (0.0018) (0.0006) (0.0004) (0.0011) (0.0013) (0.0003)
Tangibility -0.0250***  -0.0367* -0.0311 -0.0386*** -0.0045 -0.0105 -0.0089 -0.0302***
(0.0091) (0.0220) (0.0222) (0.0104) (0.0060) (0.0182) (0.0192) (0.0059)
Topl (%) 0.0001 0.0000 0.0002 0.0000 0.0002***  0.0005***  0.0004*** -0.0001
(0.0001) (0.0001) (0.0002) (0.0001) (0.0000) (0.0001) (0.0001) (0.0000)
Return on Assets -0.4877***  -0.8904***  -0.7285***  0.0617**  -0.4904*** -1.0669*** -1.0992***  (.0497***
(0.0408) (0.1405) (0.1216) (0.0246) (0.0286) (0.1038) (0.1191) (0.0160)
Biggest 0.0016 0.0126 -0.0019 0.0043 0.0061** 0.0195** 0.0216** -0.0070**
(0.0031) (0.0083) (0.0067) (0.0042) (0.0030) (0.0084) (0.0095) (0.0031)
Capital Expenditure -0.0025 -0.0049 -0.0060 -0.0293*** -0.0013 -0.0064 -0.0050 -0.0250***
on Cash (0.0016) (0.0038) (0.0051) (0.0026) (0.0011) (0.0040) (0.0041) (0.0015)
Cash to payment 0.0005 -0.0004 0.0012 0.0011*** -0.0002 -0.0002 -0.0008 0.0012%***
(0.0006) (0.0021) (0.0014) (0.0004) (0.0003) (0.0010) (0.0010) (0.0002)
Market Index -0.0013 0.0015 0.0056 -0.0003 -0.0045 -0.0132 -0.0262 0.0015
(0.0034) (0.0097) (0.0084) (0.0036) (0.0043) (0.0132) (0.0166) (0.0049)
Year FE YES YES YES YES YES YES YES YES
Industry FE YES YES YES YES YES YES YES YES
City FE YES YES YES YES YES YES YES YES
R? 0.2580 0.1817 0.1635 0.2203 0.2714 0.2110 0.1451 0.1923
Observations 3,046 3,046 3,046 3,046 5,684 5,684 5,684 5,684

vE: S ERARBE clustered standard error, *. **.
ZKF.

0.19%, AL BEFHTHN N LE IS 2 190 0.12% . RS TERJEAT3N)E, BURFAMLIE
FhXE T Al A5 5 B 1 IE TR S R B s,  (HARALIR B R AR . IR T S8 £

K, BURXT T BUR AN 73 BO e B AT 30 Ja 225 S I 24

WAVH P ARas R 5 CA R ARA AT . R, [RIFEH . BFL00%(2010)F) H
W, KIS BUFENL “BUAECR” FRE SR M EURF AN S b S A

*xx 0 BIRIR 10%. 5% 1% [ 5

GV, DILHERT HH RS LT AR 55K “BURBCR " AA4E% “ L7 AT 9. 2R,

PATHIBE TSR A, FERIETSE, “BUREKR” SR #h 7 Bo i F2 A1 R ES »
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111 ELEUR S T BUR H B R 20 BE B2 A e 1) T 3R T+l S L, 23 e 5 AR SN 20
BeAt, el 2 fras, Bl ROA &2 L ROE K& [RE L AR Kb Sk, JATH K
BUEREAIIN, B “BUREKR” MRE LA R M MESRCF BRI 4 Em 8 “B
RERAR” MRE EWAR . IS “ G KRB0 BRI RARESEAT R
PRlt, FATHIBFRARA S RE L AR @Y “BUABKR” 1T HRB.

ROA ROE
7% 12%
6% A
’ 10% AN
- A
5% /, \ 7 \
\ 8% /4 \
1% 7 >~ \
/ ¢
/ 6%
3% N’
N ’
2% 4%
2008 2009 2010 2011 2012 2013 2014 2015 2016 2008 2009 2010 2011 2012 2013 2014 2015 2016

with PC = = without PC

with PC = = without PC

B2 #% “BURBRR” BOLRIL K RE AR M S iE i

LiEE CBUABKR” RWBUR B PO IR AV AR ES,  Ti) ELBUREXS T BUR AN B
Iy BB L 17 TR T b SR BRI O, BATVONE RJEAT 8T A, RE LT AaF TR
“BURIKR” MIZhHLHBE 2 A A3 A1SR “BUaBkR” M H K24 EEE 2
WIBUF AN, 10 HIXANBURG IR B AT S JE R A R . ai ik, DR, WAL
P (2010) B B2 (B, FRATTAAAS SRS A 1] 1 505 RS k3R “ BOREK R ” I9sibLt “ 5
MU 16 “RRM” $AE

6. B FL5 R #(Discussion)

ARSI TS ROR I, “ BUR R R 75 T [RUE 1T A A 3RAFEURM #BI R 1E T 50
RIS, BURF AN (3 md L SR T — @ I B . JRATIOB e Ss RIE R, N
TIREUE Z BUM AN, B BT AFAFIE EF) TR CBORBLR” sl (H52Z R0
PR 85 ARRIIR, FRATI4E R R in TSR R IEATBNG, BB A IRE “BUATRR”
AL “ FADI” [\ “REEN” .

S TAHESERT TR o T RS R A AR 36, DLORUEFRAT T3 45 18 58 n i A fgk
FIEE, EARAFAE— LR R X BA TR S5 (A et s e . EARA TR, FRATRE e
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XL PR 0 T RATWF T A RIS A L

6.1 AS[E A B AR A

FEARSCHIREFE 24, AV T 2008-2016 4EH [E RE L AR 5. RATFME
(FIBRREAR T8 BE S Wu, Wu and Rui(2012)F14XBAEE . [mIFERT . 720 9% (2010) i FH 1 B
FEA TR (8] BeANAH R o DRI, S A [R] T 1) B 0 5080 vl RS2 it e 45 SRAFAE 22 e — AN L
JE Ao

FATNy, FATTHAE T A B A A B B AR, U BERE St RS BTl 2 W] SRE “
BERR” (BIHLBE T R AR A AR OB B L. — D7 T, FRATFT A AR A B TR,
P45 10 B Ak, 55— 71, Wu, Wu and Rui(2012) firfd i £ 1999-2006 4F 1 [ L i
AFHEES, RE AL 25%, miiRATHTEH ) 2008-2016 4+ 1 A & 1 HdE
RE I LU 2078 57%. B ARG RS L EEBIAR MR, i RESIRE AT
SRAFH 2 (MR IR LA R B, ik SO BURE R, A DR A R A TT
RESE SCRERCE VIR “BUARBKR” KSR . AT, BEE LA o RE Al i
PTFDU SRR e, ROE L A TR E AT RE S b2 iR AR, ST S0
REE M EIT BB R B 2 1 — AR, K “BURERR” MahbL e rT fe 2 B o .
X WAE— e R fRE T 3RAT MBI 72 45 5 O I A 45 A7 E 2 S I TR R

6.2 AFEIIENIEIE

ZEBIAFE R ITETRESFEIA— ML 1R, A TR T UM E R, RATE
AR B [RIFERT . WRLLUK(2010) 175, # AR & SCABUM AN 5 Rl 2 b, JEE
LT A R A4 AR B R [ 8 RN . B 25 R R 14 R .

MIENAR 25 R KA, 2002-2007 A RIERE R “BUARBKR” X TEUF N5 5 FE
Z AR W N IR R R, (HIX — 20 R A 2008-2016 4F (1) o B ks, I HLAE
it EARRAEE T il P R AR AR s L, AT 2002-2007 I
JRFAN B 5 4R 2 L R R 20 AT B D9 2 B, S e LU BB e AR AE /N T 0 BB R T 11
YO P, B H AR I B N BUR B B 2 i p A T RN RS BT AR 74 B Faccio,
Masulis, and McConnell (2006); #&ifk. #Jr—. 25045 (2009) KL B “BUAELR” ik
TEIB R 55 NI, B A] g2 SRAS BUR R0 « BRGTE 2002-2007 AE8 8, “ BUR IR ”
AR RERIMACR, REEAIE “BURBKR” RelMIRE LA RREE 2 1A
TORFN T B AN . 177 2008-2016 A SS RO R, St T BURFNITE TR T
TR F R AR I B 8] N Bl 5, BURF AN 3 FOHL R A2 T B0 . 4563 9. £ 12, K 13
MEE R, ATYCHTEX BN A L, “BURBCR” sEmaBUT AL B 2 04 E FTEIRES, BUM
HNBNEE 2 g FH B G BT A R AR b, AT e B S BURTE BRI P B 1 B
A PR X — 2 RS T RATZ AT AR RN 4518 : IO S SRI BURIKR
BB “ SR ) R A,
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R 14 7[RI 1) BUee 2 f L

2002-2007 (Yu, Hui, Pan(2010)) 2008-2016

Subsidy/Net Income 1) 2) 3) 4)
Political Connection 0.149** 0.017

(0.071) (0.019)
Central-level PolCon 0.025 0.022

(0.028) (0.036)
Local-level PolCon 0.170** 0.016
(0.071) (0.020)

Ln(Assets) -0.145%** -0.144*** -0.029** -0.029**

(0.056) (0.056) (0.012) (0.012)
leverage 0.612*** 0.620*** 0.300*** 0.300***

(0.228) (0.230) (0.053) (0.053)
Industry Dummy 0.124 0.126 0.040 0.040

(0.094) (0.095) (0.028) (0.028)
Deficit 0.032 0.033 -0.108 -0.108

(0.020) (0.020) (0.066) (0.066)
Year FE YES YES YES YES
Province FE YES YES YES YES
R? 0.0950 0.0940 0.0170 0.0170
Observations 549 549 9,262 9,262

v FESHRENREN clustered standard error, *. **, ***-JIFIR 10%. 5%F 1% B
ZIKF.

7. ¥ (Conclusion)

HEERN— DN RARBMM S, RAREHFEAETRE T EZENEM. AR REH,
“BUBIKR” AT AE TGS ARG A FEHA 0 A SCABUR M A
BATF, HATFERE EHARGEN “BUAKR” BAEXN TBUR NI E R T2~
o, AL, FATBEWHTT 7 BUR AR RS BT A R &R RE ) SR 5t = s .

MIEH AR RS, RE ETAREER “BURELR” 2002 A 313 FBUG M B
FEAEIERIEEN . CFITE, TG “BURRR” MERE Eiian], “BURIKR” WAFELE
R RE Bl AR BUR NI EIE S T 8.9%. thoh, BmZHM “BUREKR” At
RE BT A F R E WBUR AN . 281, T8I AHMEBR S FEERP LA SR 50 “ BUG B R ”
R REATA 5, BATR TR RIS BT TR R N RE B AR 7ok BT
SEM,  TBURE A BATHRATUAL) SR 01 A0 B AR FRR S DU AS 2 0 SR A I K 7 A W S R 5
IS b m RS DL R X AT AR5y, FRATR I R /N 1) A 7] LR T A R A
WML, “BUREKR” WISEN1EH S AW R,

I EA TR T, AT R, RE BT AR EEERE CBURIKR” AT
RETS BIAATIAE RTINS ) Y, 5 HAR BCE BTl A WIAH EEAEBUR AN B B B AT — NIRRT T
MBI “BURIRR " BFAA R RIZA W . 5358, AT K I T BURF A
BRI IN, X RE BT ARKEM R SREEA N RERIEREW. &5, 8
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HAERTE ORI “PM2.5 B3R 71X — BARSRIR FAF, AT 1 2 M BORA B R A AL
N TIHREUCE 2 B4, RE BT AR ST R “BUAEKR .

UeAh, X SJEAT AT R HEAT A, BATRIMERIEATAA, “BURBKR” X T RE
B A R RO A B R R D T, BRI AR VR EUR AN B AR R4 P RS o
I, FATVEIL, FESJEAT 30 JEBUR X T BURF AN 7> BB ) TR Tk 5 . -
AT 45 SR S8 A ) T SR RS AR EL “BOREK R 7 (Eh L “ AL 18] “ R #22.

AW TS RIS BOR TR S5t — L B, JATRRT A A T IRE Lii AR+
ZERE “BURELR” AT AT BUR AN A B ™ AR, (RN F U B AT
P L ARIMEAMGE ST PIRE B AR AL LA TS “BUaE AR RPN
RFERIBHR. BAh, “BUREKR” RIAEAERSME BUR SR 2 ie ) e EREATENE, “B
IRICAR” XWBUF A BL A LRSS, (EBUF B 2 BCAAS SN R0k, HEshE

BV “BURBKR” MEiHLh AL 18RRI B, WTRAUE,  SEINAR

W EIAG, AT Astima i, EARRMEET . R R RBERI ] E 5 5t
et —E M.
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Appendix

#F Al Heckman ¥:5i:[H T

Ln(Subsidy)

Heckman 2-stage Model

@) O] ®)

(4) ®) (6)

Panel A: Regression Equation

Political Connection

Central-level PolCon

Province-level PolCon

City-level PolCon

Current PolCon

Former Polcon

Central-level PolCon
x Current
Province-level PolCon
x Current

City-level PolCon

x Current
Central-level PolCon
x Former
Province-level PolCon
x Former

City-level PolCon

x Former
Government Jobs PolCon

Membership PolCon

Central-level PolCon
x Government Jobs
Province-level PolCon
x Government Jobs
City-level PolCon

x Government Jobs
Central-level PolCon
x Membership
Province-level PolCon
x Membership
City-level PolCon

x Membership
Ln(Employee)

0.085**
(0.040)
0.159*
(0.093)
0.200%**
(0.056)
-0.031
(0.051)
0.159%**
(0.045)
-0.004
(0.050)
0.241%*%  0.235%**  (.239%**
(0.031)  (0.031) (0.031)

40

0.081
(0.110)
0.245%*
(0.061)
0.104
(0.066)
0.128
(0.116)
0.028
(0.095)
-0.040
(0.060)
-0.026
(0.070)
0.127%%*
(0.043)
0.125
(0.361)
0.007
(0.190)
-0.028
(0.074)
0.165*
(0.094)
0.221%%*
(0.058)
-0.010
(0.059)
0.236%%*  0.238***  0.235%**
(0.031) (0.031)  (0.031)



Ln(Assets) 0.751%%*  0.747%%%  (.756%**  (.754%%%  (.753%%*  (,748%%*
(0.040) (0.040) (0.040) (0.040) (0.040) (0.040)

Ln(Age) -0.245%**  -0.249***  -0.237***  -0.239***  -0.238***  -0.247***
(0.074) (0.074) (0.074) (0.073) (0.074) (0.074)
Market leverage -0.011 -0.005 -0.012 -0.008 -0.009 -0.007
(0.112) (0.111) (0.111) (0.111) (0.111) (0.1112)
Market-to-book ratio 0.034***  (0.033***  0.035***  0.034***  0.035***  0.034***
(0.009) (0.009) (0.009) (0.009) (0.009) (0.009)
Tangibility 0.176 0.172 0.184 0.187 0.179 0.173
(0.184) (0.185) (0.183) (0.184) (0.184) (0.185)
Topl (%) -0.003**  -0.003**  -0.003**  -0.003**  -0.003**  -0.003**
(0.002) (0.002) (0.002) (0.001) (0.002) (0.001)
Return on Assets 1.434%**  1.419%**  1417*%%*  1.413***  1419%**  1.412%**
(0.422) (0.421) (0.421) (0.421) (0.422) (0.421)
Biggest 0.011 0.004 -0.001 0.007 0.002 0.001

0.125)  (0.125) (0.125)  (0.124)  (0.125)  (0.125)
Capital Expenditure on Cash ~ 0.105%**  0.106***  0.102%**  0.103***  0.104***  0.105%**
0.028)  (0.028) (0.028)  (0.028)  (0.028)  (0.028)

Cash to payment -0.011**  -0.011**  -0.011%*  -0.011**  -0.011**  -0.011**
(0.005)  (0.005) (0.005)  (0.005)  (0.005)  (0.005)
Market Index -0.105%  -0.101*  -0.106*  -0.103*  -0.107*  -0.103*
0.057)  (0.057) (0.057)  (0.057)  (0.057)  (0.057)
Year FE YES YES YES YES YES YES
Industry FE YES YES YES YES YES YES
City FE YES YES YES YES YES YES

Panel B: Selection Equation

Rho -0.041 -0.037 -0.038 -0.042 -0.046 -0.045
(0.030)  (0.030) (0.031)  (0.030) (0.031)  (0.032)
p-value of Wald test (Rho=0)  0.1760 0.2087 0.2125 0.1669 0.1375 0.1568

Selection Parameter (lambda) -0.045 -0.041 -0.042 -0.046 -0.051 -0.050
(0.033) (0.033) (0.034) (0.033) (0.034) (0.035)
Observations 9,262 9,262 9,262 9,262 9,262 9,262

. FEEHME RN RSB clustered standard error, *, **, ***4rHIESR 10%. 5% 1% &
ZEIKF.
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Cities Nature ST Stocks Another Measurement of Political
Connection
Ln(Subsidy) 1) ) ®) (4) () (6) (1) (8) 9)
Political Connection 0.072* 0.066* 0.085**
(0.044) (0.037) (0.041)
Central-level PolCon 0.151 0.168** 0.172*
(0.104) (0.071) (0.094)
Province-level PolCon 0.176*** 0.103* 0.197***
(0.062) (0.057) (0.058)
City-level PolCon -0.042 0.010 -0.030
(0.056) (0.048) (0.053)
PolCon Ratio 0.418**
(0.188)
Current PolCon Ratio 0.722**
(0.284)
Former PolCon Ratio 0.176
(0.223)
Government Jobs 0.069
PolCon Ratio (0.234)
Membership PolCon 0.496*
Ratio (0.301)
Ln(Employee) 0.220***  0.213***  0.236***  0.234***  0.226***  0.220***  0.242***  (0.240***  0.241***
(0.034) (0.034) (0.031) (0.032) (0.031) (0.031) (0.032) (0.032) (0.032)
Ln(Assets) 0.797***  0.791***  0.747***  0.744***  0.765***  0.760***  0.752***  (.753***  (.754***
(0.045) (0.045) (0.034) (0.034) (0.040) (0.040) (0.041) (0.041) (0.041)
Ln(Age) -0.265***  -0.267***  -0.153**  -0.151**  -0.225*** -0.228*** -0.249***  -0.247*** -0.248***
(0.082) (0.081) (0.066) (0.066) (0.076) (0.075) (0.076) (0.076) (0.076)
Market leverage -0.033 -0.023 -0.092 -0.086 -0.069 -0.064 -0.011 -0.008 -0.008
(0.117) (0.117) (0.065) (0.065) (0.106) (0.105) (0.118) (0.117) (0.118)
Market-to-book ratio 0.040***  0.039***  0.038***  0.038***  0.040***  0.039***  0.034***  (0.034***  (0.034***
(0.011) (0.011) (0.009) (0.009) (0.009) (0.009) (0.010) (0.010) (0.010)
Tangibility 0.214 0.211 0.288* 0.287* 0.192 0.188 0.207 0.209 0.209
(0.195) (0.195) (0.170) (0.171) (0.182) (0.182) (0.188) (0.188) (0.188)
Topl (%) -0.003* -0.003*  -0.004*** -0.004***  -0.003**  -0.003**  -0.003**  -0.003**  -0.003**
(0.002) (0.002) (0.001) (0.001) (0.002) (0.002) (0.002) (0.002) (0.002)
Return on Assets 1.300***  1.287***  0.930***  0.910** 0.763* 0.744* 1.483***  1.467***  1.464***
(0.464) (0.464) (0.353) (0.353) (0.419) (0.419) (0.430) (0.430) (0.430)
Biggest -0.020 -0.026 -0.005 -0.008 0.023 0.014 0.010 0.004 0.008
(0.131) (0.131) (0.079) (0.079) (0.127) (0.126) (0.128) (0.128) (0.128)
Capital Expenditure on 0.113***  0.115***  0.048** 0.048**  0.084***  0.084***  0.104***  0.102***  0.102***
Cash (0.030) (0.030) (0.024) (0.024) (0.027) (0.027) (0.029) (0.029) (0.029)
Cash to payment -0.012**  -0.012** -0.005 -0.005 -0.009* -0.009* -0.012**  -0.012**  -0.012**
(0.006) (0.006) (0.004) (0.004) (0.005) (0.005) (0.005) (0.005) (0.005)
Market Index -0.074 -0.070 -0.055 -0.053 -0.127**  -0.123** -0.101* -0.103* -0.104*
(0.063) (0.062) (0.045) (0.045) (0.060) (0.060) (0.058) (0.058) (0.058)
Year FE YES YES YES YES YES YES YES YES YES
Industry FE YES YES YES YES YES YES YES YES YES
City FE YES YES YES YES YES YES YES YES YES
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R? 0.4919 0.4935 0.4853 0.4858 0.4663 0.4679 0.4749 0.4752 0.4747

Observations 7,936 7,936 16,338 16,338 9,703 9,703 9,262 9,262 9,262
E: BEPRERNRB clustered standard error, *. **, ***43RIF5R 10%. 5% 1%H &
ZKF.

£ A3 AFRRE TBUFABIZ T RE BT AR MAR R SRR RN W

With Political Connection Without Political Connection
AEBIT to A Capital AEBIT to A Capital
AROA AROE Sales Expenditure AROA AROE Sales Expenditure
1) ) ®) 4 ®) (6) (7 (8)
ALn(Subsidy) 0.0045*** 0.0093*** 0.0053** 0.0016* 0.0042*** 0.0118*** 0.0034 0.0005
(0.0008) (0.0025) (0.0023) (0.0009) (0.0008) (0.0031) (0.0034) (0.0008)
Ln(Employee) 0.0039***  0.0110***  0.0096***  0.0028*** 0.0021* 0.0023 0.0169*** 0.0011
(0.0011) (0.0032) (0.0034) (0.0009) (0.0012) (0.0028) (0.0037) (0.0009)
Ln(Assets) 0.0006 -0.0068 0.0012 -0.0010 0.0022 0.0061 -0.0074 -0.0005
(0.0017) (0.0062) (0.0059) (0.0013) (0.0015) (0.0038) (0.0047) (0.0013)
Ln(Age) 0.0029 0.0013 0.0182** 0.0029 -0.0029 -0.0140** 0.0074 -0.0003
(0.0028) (0.0072) (0.0074) (0.0025) (0.0027) (0.0062) (0.0077) (0.0023)
Market leverage -0.0214%*** -0.0290 -0.0413*** -0.0021 -0.0229***  -0.0617***  -0.0403*** -0.0007
(0.0048) (0.0237) (0.0126) (0.0043) (0.0042) (0.0145) (0.0106) (0.0036)
Market-to-book ratio 0.0015*** 0.0024 0.0035** -0.0002 0.0015*** 0.0026** 0.0079*** 0.0004
(0.0005) (0.0016) (0.0014) (0.0004) (0.0005) (0.0013) (0.0016) (0.0003)
Tangibility -0.0122* -0.0152 -0.0156 -0.0506***  -0.0174** -0.0274 -0.0324 -0.0351***
(0.0073) (0.0198) (0.0202) (0.0078) (0.0074) (0.0199) (0.0218) (0.0077)
Topl (%) 0.0002***  0.0005***  0.0005*** 0.0000 0.0002** 0.0003* 0.0002 -0.0001
(0.0001) (0.0002) (0.0001) (0.0001) (0.0001) (0.0001) (0.0002) (0.0001)
Return on Assets -0.4717%*%*  -1.0057***  -0.7328*** 0.0705*** -0.4993***  -1.0457***  -1.1320*** 0.0354**
(0.0384) (0.1381) (0.1182) (0.0211) (0.0325) (0.1093) (0.1408) (0.0180)
Biggest 0.0064* 0.0257*** 0.0067 -0.0016 0.0015 0.0037 0.0162 0.0003
(0.0033) (0.0091) (0.0094) (0.0037) (0.0039) (0.0109) (0.0114) (0.0036)
Capital Expenditure  -0.0027** -0.0084** -0.0067* -0.0258*** -0.0007 -0.0049 -0.0019 -0.0281***
on Cash (0.0012) (0.0036) (0.0040) (0.0017) (0.0014) (0.0046) (0.0051) (0.0021)
Cash to payment -0.0001 -0.0007 0.0005 0.0014*** 0.0001 0.0008 -0.0013 0.0012***
(0.0003) (0.0012) (0.0012) (0.0002) (0.0003) (0.0014) (0.0012) (0.0003)
Market Index -0.0013 0.0047 -0.0013 0.0014*** -0.0049 -0.0087 -0.0156 0.0040
(0.0027) (0.0075) (0.0069) (0.0003) (0.0032) (0.0080) (0.0104) (0.0029)
Year FE YES YES YES YES YES YES YES YES
Industry FE YES YES YES YES YES YES YES YES
City FE YES YES YES YES YES YES YES YES
R? 0.2511 0.1741 0.1489 0.2120 0.2616 0.2153 0.1437 0.1910
Observations 4,058 4,058 4,058 4,058 4,672 4,672 4,672 4,672
vE: FES RN R BN clustered standard error, *. **, ***4-BIFLoR 10%. 5% 1% &

EKF.
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